Types of Life Insurance

There ane two main types of life insurance. Your choice should
be based on your needs and what you can affiord:

* Term lesurance: Covers you during a specific period of time
(Term} and awands a death benefit If you die during that temn,
Tern irsurance may offer the Langest dollar amount of
insurance pratectian for your premiium; howsever, it dhnee nok
increass in cash value that wou can utiling in the: future, Some
of the comman types of Term Life Insurance ane

* Renewable: You can renew these ferm insurance policies
for one oF more terms even i your health has changed
ahthough the premium you will pay could increase, You may
hose the right 1o renew the palicy at some age.

* Guarantesd Renewable: For a higher premium, some
comnpanies will give you the right to keep the policy in farce
for a guaranteed perind, At the end of that period you may
] o pass a physical examination to continue coverage,
and premiums may [ncrease,

* Comvertihle: Some term policies have an option fo convert
to 8 cash value policy dusing a conversion perlod — even If
youl ane not in good basih

» Cash Walue Life Insurances |5 2 fype of palicy where the
premiums charged are higher at the beginning. than they
would be for the same amount of term insurance; however,
these policies do increase in cash surrender value, You mey
borrow against the policy’s cash value bo keep insurance in
foroe, to purchase additional insurance, or to increase your
income in retirement, Cash value life insurance may be ane
of several types:

* Whale Life Insurance: Covers wou for as long as you live
{whiode lifie) if your premiums ane pald, You generally pay
the: sare amount in premiumrs for as lomg & you live. When
i first take out the palicy, premiums can be several fimes
higher than you would pay initially for the mme amount of
term insurance, Some whole life policies let you pay
premiums fior & shorer perod such s 20 years o

unlil age 63.

* Limhearsal Life Insurance: A flexible junhversall policy that
lists o vary your payrents subject bo a preenium
minimuen. You can also adjust the face amount af your
cowerage. Increases may require proaf that you qualify for
tha new death benedit. Part of the premiums you pay go into
a policy account that eamns interest.

* Wariahle Life insurance: |5 whene the selecied death
beniafits and cash walues depend (variable) on the
irrvesstrren| pedarmancs of one or mons separste accounls,
that are invested as allowed wder the policy. Be sure fo gt
the prospectus from the company when hlr,'mg this kind of
palicy, STUDY IT CAREFUILLY, and ask an agent fo providi
examples of possible resulls, You may pay an extra
premium for & guaranteed death beneli

* War|abde Unéversal Lifie: ks a blending of both unhversal
and variable lile nsurance which offers tax lree langsierm
irvestment oppantunities as well as the fexibility of a
umiversal plan, Be sure o get the prospec s from the
oo parny vehen buying this kind of policy and STUDY T
CAREFULLY. You may pay am extra premium for a
guarantesd death benefit,
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