BEFORE ALLAN L. MCVEY, INSURANCE COMMISSIONER
OF THE STATE OF WEST VIRGINIA

In the Matter of
PAUL RICHARD SPURLOCK Administrative Proceeding: 24-1C-174653
NPN 7005979

ORDER SUSPENDING PRODUCER LICENSE

Allan L. McVey is the Insurance Commissioner of the State of West Virginia
(“Commissioner”) and is charged with enforcing the provisions of Chapter 33 of the West
Virginia Code. Paul Richard Spurlock (hereinafter “Spurlock™), NPN 7005979, is a West
Virginia resident producer, licensed in accordance with W.Va. Code §§ 33-12-9(a)(1), 33-12-
9(2)(2), 33-12-9(a)(3), 33-12-9(a)(4), 33-12-9(a)(5).

The Commissioner investigated Spurlock’s qualifications to be a licensed resident
producer in the State of West Virginia, pursuant to W.Va. Code § 33-12-24(a), which provides
that

[t]he commissioner may examine and investigate the business affairs and conduct
of every person applying for or holding an insurance producer license, solicitor’s
license or excess line broker’s license to determine whether such person has been
or is engaged in any violation of the insurance laws or rules of this state or has
engaged in unfair or deceptive acts or practices in any state.

Further, pursuant to W.Va. Code § 33-12-24(b),

[t]he Insurance Commissioner may place on probation, suspend, revoke or refuse
to issue or renew an insurance producer’s license, solicitor’s license or excess line
broker’s license, or may levy a civil penalty or any combination of actions, for
any one or more of the following causes:

(1) Providing incorrect, misleading, incomplete or materially untrue
information in the license application;

(2) Violating any insurance laws, or violating any regulation, subpoena or
order of the Insurance Commissioner or of another state’s Insurance
Commissioner;



(3) Obtaining or attempting to obtain a license through misrepresentation
or fraud

(6) Having been convicted of or pleaded nolo contendere to any felony

tor (9) Using fraudulent, coercive, or dishonest practices, or demonstrating

incompetence, untrustworthiness or financial irresponsibility in the conduct of

business in this state or elsewhere . . . [.]

Finally, 18 U.S.C. § 1033(e) imposes criminal penalties upon “[a]ny individual who has
been convicted of any criminal felony involving dishonesty or a breach of trust, or who has been
convicted of an offense under [18 U.S.C. § 1033], and who willfully engages in the business of
insurance whose activities affect interstate commerce or participates in such business.” Any
individual with a felony conviction involving a dishonesty or a breach of trust “may engage in
the business of insurance or participate in such business if such person has the written consent of
any insurance regulatory official authorized to regulate the insurer, which consent specifically
refers to [18 U.S.C. 1033].” This written consent from a regulatory official is most commonly
referred to as a “1033 waiver.” Producers and applicants are required to apply for these waivers
from their respective resident states.

As a result of his investigation, the Commissioner discovered that on November 20,
2023, in the United States District Court for the Southern District of West Virginia, Spurlock
pleaded guilty to knowingly executing and attempting to execute a scheme to defraud a financial
institution. This scheme involved obtaining money from a financial institution through materially
false and fraudulent pretenses, representations, and promises. Specifically, Spurlock wrote a
fraudulent check payable to another person from a bank account owned by a business where he

served as treasurer. This action constitutes a felony violation of 18 U.S.C. § 1344, titled “Bank

Fraud.”



Following Spurlock’s guilty plea, he did not report his criminal conviction to the
Commissioner, as required by W.Va. Code § 33-12-34(b)." Spurlock clectronically renewed his
resident producer license on December 29, 2023, and answered negatively when asked “Have
you been convicted of a felony. . . which has not been previously reported to this insurance
department?” Moreover, Spurlock did not apply for a 1033 waiver with the Commissioner’s
office. Nevertheless, Spurlock continues to engage in the business of insurance. In a motion that
Spurlock, by counsel, made in the United States District Court for the Southern District of West
Virginia, Spurlock asserted that he was actively selling insurance to pay off restitution owed for
his criminal conviction.

On July 10, 2024, the Commissioner filed an administrative complaint against Spurlock
seeking the revocation of his resident license and a civil fine/penalty due to violation of W.Va.
Code §§ 33-12-24(b)(1), (2), (3), (6), and (9) and 33-12-34(b). A hearing has been scheduled for
this complaint for August 20, 2024,

The Commissioner believes that circumstances detailed above necessitate the immediate
suspension of the resident producer license of Paul Richard Spurlock, pending the resolution and

outcome of the administrative complaint filed in this matter.

'‘W.Va. Code § 33-12-34(b) requires that “[wlithin thirty days of the initial pretrial
hearing date, a producer shall report to the Insurance Commissioner any criminal prosecution of
the producer taken in any jurisdiction. The report shall include a copy of the initial complaint
filed, the order resulting from the hearing and any other relevant legal documents.”



Accordingly, it is hereby ORDERED that the resident producer license of Paul Richard
Spurlock, NPN 7005979, is immediately SUSPENDED, pursuant to W.Va. Code § 33-12-
24(b), Paul Richard Spurlock shall not sell, solicit, or negotiate insurance coverage nor
otherwise engage in the business of insurance in this state during the period of suspension and

pending the resolution and outcome of the administrative complaint filed in this matter.

i
ENTERED this /ﬂ-fday of /M@ , 2024.
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ALLAN L. MCVEY, CPCU,/(RM, AAI, AAM, AIS
INSURANCE COMMISSIONER




