PROCEEDINGS BEFORE JANE L. CLINE,
INSURANCE COMMISSIONER OF THE STATE OF WEST VIRGINIA
IN RE: WEST VIRGINIA INSURANCE COMPANY
Administrative Proceeding No.: 11-AP-FINCON-02001

AGREED ORDER ADOPTING REPORT OF FINANCIAL EXAMINATION
AND DIRECTING ACTION

COMES NOW Jane L. Cline, Insurance Commissioner of the State of
West Virginia, and issues this Order which adopts the REPORT OF FINANCIAL
EXAMINATION as of December 31, 2000, of WEST VIRGINIA INSURANCE
COMPANY (hereinafter referred to as “Company”) based upon the following
findings, to wit:

JURISDICTION

1. Jane L. Cline is the Insurance Commissioner of the State of West
Virginia (h'ereinafter the “Insurance Commissioner”) and is charged with the
duty of administering and enforcing the gﬁrévisicns of Chapter 33 of the West
Virginia Code of 1931, as amended.

2. The Company was incorporated on July 21, 1923 and authorized
by the Insurance Commissioner to transact business in the State of West

Virginia as permitted and authorized under Chapter 33, Article 22 of the West

Virginia Code.




FINDINGS OF FACT

1. An examination of the financial condition and operational affairs of
the Company for period beginning January 1, 2005 and ending December 31,
2009, was conducted in accordance with West Virginia Code §33-2-9(¢) by the
Insurance Commissioner.

2. On April 5, 2011, the examiner filed a REPORT OF FINANCIAL
EXAMINATION with the Insurance Commissioner pursuant to W.Va. Code
§ 33-2-9(3)(2). A copy of the RéPORT OF FINANCIAL EXAMINATION is
attached hereto as Exhibit A and incorporated herein as if set forth in full.

3. On or about April 5, 2011, a true and accurate copy of the REPORT
OF FINANCIAL EXAE‘-‘EIE‘&A‘SGN was forwarded to the Company by certified malil,
return receipt requested. On April 7, 2011, the Company received a copy of
the REPORT OF FINANCIAL EXAMINATION.

4. Pursuant to W.Va. Code § 33-2-9(j)}(2), the Company was notified
and afforded a period of thirty (30) days after receipt of the REPORT OF
FINANCIAL EXAMINATION within which to make a submission, rebuttal, or
objection concerning any matter contained in the REPORT OF FINANCIAL
EXAMINATION,

5. By letter dated April 12, 2011, ménagemant of the Company
indicated that they had reviewed the REPORT OF FINANCIAL EXAMINATION

ané concurred with the findings of the examination. A copy of the Company’s




response letter of April 12, 2011, is attached hereto as Exhibit B. By the letter
dated April 12, 2011 the Company acknowledges that all issues so disputed
with OIC concerning this Report of Financlal Examination were resolved.
CONCLUSIONS OF LAW

W.Va. Code § 33-2-9(1)(3)(A) provides that following a review of the
REPORT OF FINANCIAL EXAMINATION, the examination work papers, and any
written submission, rebuttal, or obijection the Insurance Commissioner shall
enter an ORDER adopting the REPORT OF FINANCIAL EXAMINATION as filed or

with modifications or corrections.

ORDER
It is therefore AGREED by the Parties and ORDERED the following:

1. It is ORDERED that the REPORT OF FINANCIAL EXAMINATION of
WEST VIRGINIA INSURANCE COMPANY, attached hereto as Exhibit A, is
hereby ADQPTED and APPROVED by the Insurance Commissioner.

2, It is further ORDERED that a copy of this AGREED ORDER
ADOPTING REPORT OF FINANCIAL EXAMINATION AND DIRECTING ACTION
and the adopted REPORT OF FINANCIAL EXAMINATION shall be mailed to
WEST VIRGINIA INSURANCE COMPANY by certified mail, return receipt
requested upon entry of this Order by the Insurance Commissioner.

3. It is ORDERED that WEST VIRGINIA INSURANCE COMPANY shall
file with the Insurance Commissioner, within thirty (30) days of the issuance

of this ORDER, affidavits executed by each of its directors stating under oath




that they have received a copy of the adopted REPORT OF FINANCIAL
EXAMINATION and a copy of this AGREED ORDER ADOPTING REPORT OF
FINANCIAL EXAMINATION and DIRECTING ACTION, in accordance with W.Va.
Code § 33-2-9(1)(4).

4. It is ORDERED that WEST VIRGINIA INSURANCE COMPANY take
whatever actions are required to comply with the recommendations set forth
in the REPORT OF FINANCIAL EXAMINATION and shall demonstrate
compliance to the satisfaction of the Insurance Commissioner.

5. That WEST VIRGINIA INSURANCE COMPANY, waives any right to
any notice, administrative hearing or appeal there from for the actions taken
by the Insurance Commissioner herein this Agreed Order Adopting Report of
Financial Examination and Directing Action. WES? VIRGINIA INSURANCE
COMPANY reserves herein its rights to notice, administrative hearing or appeal
for any future enforcement actions taken by the Commissioner that might
result from this Agreed Order, if any.

6. It is finally ORDERED that this administrative matter be hereby

dismissed from the administrative docket of the Insurance Commissioner.

Entered this 4™ day of M&x,g , 2011,

] L. Cline
Ingurance Commissioner




THE PARTIES DO SO AGREE:

OFFICES OF THE INSRUANCE COMMISSIONER
STATE OF WEST VJRGINIA

By: /%ﬁ—;
Andrew R, Pauiey, Associgfe Counsel
Attorney Supervisor, APIR
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WEST VIRGINIA INSURANCE COMPANY
BY: z\am ReNg e 8 Cc k& w

Date

[Print Name]

Signed: M (el

Its: ) Sl 1 CED
¥

Dated: Qé/ﬁ}jfwfiléi /
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Janngry 28, 2011

The Ponorble ane L. Cline
Commissioner

West Vieghsia Josurance Commission
1124 Smith Stvect

Charleston, West Virginia 25301

Pursnant to your instructions and in conformity with the provisions of the Insussnce
Laws and Rades of the State of West Virginia, an examination bae been made of the
books, records, and financial condition of

West Virginia Insurance Company

hersinafter referred to as the “Campany”. The examination was conducted at the
Company’s head office located at Route 16 North, Harrisville, West Virginis. The
following Repert of Examination is respectfally submiited.
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INTRODUCTION

The Company was last examined as of December 31, 2004 and covered the fovr-year period fiom
2001 10 2604, This examination commenced on July 13, 2010 and covered the five-year period
of operations ending December 31, 2009,

SCOPE OF EXAMINATION

The general procedures of the exzmination followed mmles and sfandards ag set forth in the
National Asscciation of Insurance Comunissioners’ (NAIC) Fasmainer’s Handbook and West
Virginia Laws, Regulations, and Directives of the West Virginia Inswrance Comralssioter,

The report focuses an problem areas and areas of concern. It is designed to set forth the facis
with regard to any material adverss findings disclosed during the examination. If necessary,
commenis and recommendations have been made in those meas in need of correction or
improvement. In such cases, these matters were discussed with responsible Ccmpany officialg
duiing the course of the examination.

HISTORY
~ The Company was incorporated on July 21, 1923 and began business on September 1, 1923, The
Company is authorized o transact business as a Parmers' Mulusl Fire insurer under the

provisions of Article 22 of the W. Va, Insurance Code.

MANAGEMENT AND CONTROL

Directors

The Company is governed by a nine member Board c»f Directors, Dirsetors serving af December
31, 2009 were as follows:

) Board
Name and Address Business Affiliation Member
Singe
George A, Cokeley President Jamary 1960

Route 1, Box 407 ‘West Vivgluia Insursnee
St. Marys, Weat Vizginia 26170 Company
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Joe L. Latabert
315 B, Main Sireet
Harrisville, West Virginia 26362

Vice President and Tressurer
West Virginia Insurancs
Company

Toly 1970

Harriwville, West Virginia 26362

Warren B, Haught Gil and Gas Producer January 1977
PO Box 2

Smaithville, West Virginia 26178

Michael J. Krupa PharmacistMinister Jamary 1983
3610 Keene Pike

Nicholasville, Kenfucky 40356

James E. Starr Craner April 1983
614 Wigner Avenne | Starr Woodworking Inc.

Hawxisville, West Virginia 26362

Lawrence B. Cokeley Secretary/CEC January 1988
RR 2 Box 86 ‘West Virginta Insurance

Pennsboro, West Virginia 26415 Company

Mark A, Spiker Dentist Fanuary 1989
304 Masonic Avenue

Pennsboro, West Virginia 26415

Edward R, Cokeley CPA/Owner October 1991
HC80 Box 18 Cokeloy and Associates

Harrisville, West Virginia 26362

Raymond W. Jones Retived Prosident of Oetober 1993
1 Meadoworest West Union Bank

Officers

The appointed officers of the Company as of Discember 31, 2009, were as follows:

Name Title

George Amos Cokeley President
Joe Lee Lambert Treasurer
Latry Briee Cokeley Secrefary
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CONFLICT OF INTEREST PROCEDURES

The Company has a conflict of interest policy that requires officers and directors to repoit
conflicts of interest to the Company, The hosrd of dirsctors and officers disclose any known
contliets on 2 guestionnaire that is completed anmally, The review of these statements disclosed
_ that there were po conflicts of Interest for the years that fhe Company completed questionnaires.

CORPORATE RECORDS

Constifuiion

There were no athendments fo the Company's Constitution during the period covered by this
examination. The Constitution was determined fo be in conformity with the laws of the State of
West Virginia, : '

Bylaws

. There were no amendments to the Company's Bylaws during the period covered by this
examination. The Bylaws were deterniined to be in conformity with the laws of the State of West

Virginia,

Board Minnies

The minutes of the Board of Directers were recorded in sufficient detail to determine the actions
taken by the Board. A review of the minutes for the period under examination revealed no acts

 inconsistent with the Company's Constitution or Bylaws, The Board approved all investmenis
made by the Company for the period examined as required by the provisions of W, Va. Code
§33-8-4. A quorum was achicved at all meetings held during the period under examination,
Overall, the minmntes supported the transactions of the Compeny and the actions taken by iis
officers. .

GROWTH OF COMPANY

The growth of the Company sinee the fast financial examination is reflected in the following
schedule. The stated amounts were derived from Company’s filed anaual statements, except in
2009 where a report of examination has been filed with the Offices of the West Virginta
Insurance Conumdssioner,

4
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Nef Admitted Polievholder Premiom
Year Asgseta Surplus Revenuc - NetIucome

20605 $27.424,127  $18,777,704 £11,429,409 $2,937,293

2005 31,322 866 23,192,823 - 11,412,647 3470543
2007 34,058 492 25,401,501 11,514,465 3,179,778
2008 36,507,185 21,655,247 11,401,918 2,262,032

2009 38,991,950 30,381,283 11,168,751 2,711,613

The decline in the Company’s premiom revenue in 2008 is primarily atttlbutable o g decline in
the number of policies in force for Homeowners, The 2009 ingrease in net income and sarplus is
due to the combined effecis of a steady growih in the Company’s assets aud 2 low expense ratio
as indicated In the Loss Experience section of this report. Overall, the Company has produced
steady growth in its agsets and surphus for the peried covered by this examination.

LOSS EXPERIENCE

The following exhibit reflocts the vedlerwriting resulis of the Conipany since 2003, The amounts
were compiled from the Company’s filed annual statements and examination results.

A B C (B+C)A
Premivns ’
Year Earned Losses Incwred Expenses Incurved  Combined Ratio
2005 $11,345.932 $4,742,466 £3.179,564 69.80%
2006 11,333,331 4,300,395 3,096,962 6527%
2007 11,571,395 4,936,657 3,281,403 71.02%
2008 11,525,577 6,440,903 3,154,845 83.26%
2009 11,283,784 3,259,135 3,195,575 74.93%

A combined loss incurred and expense incurred to premium earned ratio fess than 100% typically
indicates an enderwriting profit. As indicated from the ratio column, the Company has produced
underwriting profits in all of the years covered by this examination. The combined tatio is a
result of many factors, one being that the Company writes only standard five and hemeowners
policies on actual cash value basis, Another factor, in 2005, the Company started the inspection
of properties it has insured. The inspections have proven to be very beneficial in improving the
quality of propesty insured by the Company, In addition, due fo the econnmy and ynemployment
in the xecent years, less insurance is being sold,
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FIDELITY BOND AND OTHER INSURANCE

The examingtion of inswrance coverages hwvalved a review of the aderumey of limits and
vetentions, and the solvency of the insurers providing the covernges.

Fidelity Coverape

The Company is nsured for up to $1,000000 per ocomrence against losses from acts of
dishonesty and frand by iis employees. This fidefity coverage was found to be well above the
minitmum coverage recomumended by the NAJC based on the size of the Company's assets and
income at December 31, 2009,

Other Insupance Coverapes

Divector and Officers Liability and Company Covernge. (2) will pay on behalf of the
individual insured all loss which they shall be legally obligated to pay, (b) will pay on behalf of
the company all loss which the conpany is fequired to pay as indemnification to the individual
insured resulting from any claim first made during the policy period or any extended reporting
period included in or endorsed to the policy for a wrongfal act,

Employment Practices Liability Coverage; The inswrer; (2} will pay on behalf of the insured
all loss which the insured is legally obligated te pay resnliing from any claim first made during
the policy period or any extended reporting period included in or endorsed to the poficy, for a
wrongful act,

The following coverage will pay 160% of foss in excess of fhe applicable deduetible, for which
the insured is legally obligated to pay resulting from any claim first made during the policy
period, or any extended reporting period included in or endorsed to the poliey, for a wrongful
act.

«  Trust Department Errors and Omissions Coverage For Financial Institutions:
» Internet and Electronic Banking Coverage for financial Insfitutions:

» Bankers Professional Liability Coverage for Financial Institutions:
Ia addition, the Company’s Business Package Policy provided coverages R business propesty
incleding personal property, business liahility, employer’s lisbility, employes benefit linbility,
and dafa processing equipment ‘The Company’s Commercial Insurance policy provided
insuratice coverages for commercial sutomohiles and umbrella liability,

The Company obtains workers' compensation insurance for ifs employees through the insurer
Brickstreet Mutual Insurance Company,

&
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EMPLOYEE WELEARE AND PENSION PLANS

Pension Plan

The Company has a defined contribntion money purchase plan covering substfantially ail of its
employees, Contributions on behalf of vested employees are hased on 8 percentage of salary. For

. 2009, the Company reporied pension plan expenses of $137.316.

Profit Sharing Plan

The Company alse provides a profit sharing plan under which eligible employess receive up to a
maximum of 12.5% of thelr wages. The amount contributed by the Company is at the disceetion
of the board of directors. During 2009, the Company peid an aggregate of $125,771 1o
participants of the profit sharing plan.

TERRITORY AND PLAN OF OPERATION

The Company is authorized fo transact business as a Farmers' Mutual Fire msvrer under the
provisions of Article 22 of the W. Va. Insurance Code. The Company only writes business in the
State of West Virginia, It does not hold a centificate of anthority in any other state. The Company
writes Homeowsers Multiple Perif, Fire, and Allied Lines {extended coverage) pelicies. The
dwelling portion of policies is written on a cash value basis rather than a replacement cost basig,

The Company markeis all of is business thieugh independent agents.  As of Decemnber 31, 2009,
thers were 17 commission paid agents Heenced to sell the Company's products.

The Company's sertificate of authority, granted by the West Virginia Inswance Commissioner,
authorizes it to transact the business of inswrance as defined in the W. Va. Code Chapter 13,
Article 22 - Farmers Mutnal Fire. Article 22, section § (s} provides that Farm Muteals may ssue
pelicies of insurance on properly. In addition, section 8(b) permits Farm Mutual’s to write cerfain
types of liability policies subject to the Commissioner's approval. On January 7, 2005, the
Cominissfoner granted the Company an extensien of its license pursnant to W.Va, Cods §33-22-
8{¢}. The Company only writes linhility coverage as it relates to its multiple peril policies,

REINSURANCE
The Company obtains reinsurance coverages through Mutual Refnsutance Burean (MRB), a

reinsurance intermediary. As of December 31, 2009, the Company's reinsurance program
consisted of four coded reinsurance agreements and ong assumed reinsurance agreement.

Assumed Business

The Company assumes n{:»;;@}rﬂpmtiénsé property business as g participant to a Regional
Reciprocal Catastrophe Paol managed by MRB. The Company's maximum obligation vnder the
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Regional Reciprocal Catastrophe Pool is $300,008 which is 1% of the fotal pooi lability of
$30,000,000. There were no incurred pool fosses for 2009,

Property Per Risk Excess of Loss Reinsurance Aerecment

The Company's property business is reinsnred through two layers of excess of foss coverage, The
. Compeny is reinsured for a loss or fosses under any of its polivies, contracts, and binders of

insurance in force at the effective date or issued or renewed on or after that date, and written and
classified by the Company as Pive, Allied Lines, and Homeowners Multiple Peril Policies, The
agreement provided the following limits and retentions:

Coverage Layer Limit ' Retenffonor
Bection One 125,008 per risk per oconmence 875,000 per rigk
$373,000 per occurrence

$373,000 terrorism aggregate

Section Two $400,000 per risk per oocumence £200,000 per risk
$800,000 per ccenrrence
$300,008 terrorism aggregale

Casualiy Excess of Loss Reinsurance Agrecment

The Company is reinswred for a loss or losses vnder any of its policies written and classified as
Casualty inclading Homecowners Muitiple Pexil {(Casualty Perils only). The agreement covers
losses of $525,000 for each cconrenes in excess of $75,000, The sgreement also provides for an
aggregate annual Hmit of §1,575,000 for losses arising from any one or multiple acts of terrorism,

Catastrophe Excess of Loss Reinsuranee Agresment

The Company is reinsured for a loss or losses under any of its policies, contracts, and binders of
insurance in force at the effective date or issued or renewed on or after that date, and written and
classified by the Company as Fire, Alled Lines, and Homeowners Mulfiple Peril. This
agreameant provides voverage under two Javers as follows:

Coverage Laver | Lhnit Retention or
Underlving Limif
Section One 95% of $400,000 per acéurrence £600,000 ver occurrence

95% of $800,000 term of sgreement

g
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Section Two 95% of §3,000,000 per cocurrence $1,000,000 per ocontrence
95% of $6,000,000 tern of agrecment

Catastronhe Bxcess of Loss Relnsuranee Azvesment

. The Company will retain and be Hable for the flrst $4,000,000 of ultimate net Joss as respects any
one loss ocourrence, The refnsurer will then be Hable for the amount by whick such uitimate net
loss exceeds the Company’s retertion, but will not exceed $4,000,000 of ultimate net loss as
reapects any one loss ocourrence during the term of the agreement.

1t was noted that all four of the Company's ceded vontracts contained the required terms for
einsurance agreements per SSAP 62, paragraph 8.

Reinsurance Intermediary

The Company’s reinsurence intermediary, Mumal Reinsorance Bwreau (MRE), s an
unincorparated association of mutwal insvrance compardes. The Company's reinsurance
contracls, as written, are made by and between "Varlous Assuming Memher Companies” of
MRB. The Company’s ceded reinsurance contracts refer fo these paticipating member
compantes collectively as "MRB™.

From a review of the Company's ceded reinsurance agreements it was niofed that an officer of
MRB (the association) signs the agreements on behalf of the participaiing member companies
that are listed on the Schedule of Reinsurers, The agreements did not contain a signed interest &
liabilities agreement from sither of the participating MRB member companies — Employers
Mutual Casualty Company (Employers), Farm Buresu Mutual Insurance Compeny of Michigan,
Kentueky Farm Burean Mutual Insurance Company, and Motorist Matual Insurance Cotnpany
(Motorist), Withont a signed inicrest & Habilitics agreement or similar provision, #& was not
possible to substantiate the reinsirers’ participation m these agreements,

All four of the Company's ceded reinsmance agreements with MRB had excluded the
intermediary clause that was noted in the prior examination with the following languags:

"Mutual Reinsurmnce Bureau, 1780 South Bell Road, Chery Valley, Ilinois 61016, is
beweby recognized as the fermedisry negotiating this agreement for all business
hersunder.”

Pursgant fo W, Va Code §33-38-2(g) “Reinsovance Intermediary” means a reinsurance
intermediny-broker or a reinsurance intermediarpmanager, In addition o being an unlicensed
intermedinry in accordance o W, Va. Code §33-38-3, due to the absence of evidence supporting
the various assuming member companies” participation in the ceded relnsurance apresments, it
was concluded that MRB, pursnant to W. Va. Code §33-38-2(k) falled to substantially comply
with the provisions of §33-38-1 ef seq.

%
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As a result, it I8 recommiended the Company follow the acconuting trestment preseribed by
the NAIC that pertains to unanthorized reingarers for afl future fransactions related o the
MRB contracts. This recommended acoounting trestment should be contimzed until the
relnsurance agreements involving MRE are execnted by authorized relnsorers.

It should be noted that the Company did not take any relnsurance credits against its liabilities for
. losses and loss adjustrment expenses ag of December 31, 2009. Therefore, there was no irapact on
the year end 200% financial stelerents as 2 result of transactions with MRB.

The Company's meximum refained Hability is $75,000 per inmmed, This retention complies with
the provisions of W. Va. Code §33-22-12.

ACCOUNTS AND RECORDS

The Company maintains its books and records at Hs home office in Harrisville, West Virginia, In
general, the Company's accounting and corporate records were maintained in a manner in which
the finaneial condition was readily verifiable.

FINANCIAL STATEMENTS

The statements on the following pages present the financial condition and operations of the
Company for the peried under examination, The amounts shown on the balance sheet are those
determined by this examination.

ig
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ASSETS

DECEMBER 31, 2009

Assets PerCompaty  Adjustiments  Per Examination

Bonds $ 33,254,526 $ 33,254,526
Real Fstate : 282,240 282,240
Cash and Short-ferm Tnvesiments 3,118,271 3,027
Trvesiment Icome Due and Accrued 255,508 255,508
Agents’ Baluges and Uncolected Premins 30,677 30,677
Deferred Premiuns, Agents Balances & Instalimenis o
Bocked But Deferred zrd Not Yot Dae 1445913 1,445,813
Arnonpts Recoverabls fiorm Reinsmrers 53,608 33,608
Other Amounis Reeaivable - Reinsomance 12,508 12,809
Cusrent Fedetal and Foreimn Incone Tax 57,749 57,749
Net Deferred Tax Assef 483,464 483 464
Aggregate Wiiie-ins Other Than Invested Assets 5,185 5,185

Toial Assets $ 38991950 3 - $ 383591950
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LIABILITIES, SURPLUS AND OTHER FUNDS
DECEMBER 31, 2068
 Other Bxpensss Doe or Acorved 36,119 36,119
Unesrned Preminms 6,373,518 6,375,518
Advance Preminms 108,739 106,739
Total Lishilities 4 3 BE10,667 3 8610667
Unassigned Fands {Surplus) 30,381,283 30,381,283
Surplus as Regards Policvholders 3o3giem 30,381,283
Total Liabilities, Surplos and Other Funds ¥ 389uLus0 3 38BULu50
iz
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STATEMENT OF INCOME
DECEMBER 21,2009

Other Underariting Expenses Tnciarad
Tosal Underwriting Dedoctions
Net Uhderwriting Gain (Less)

INVESTMENT INCOME
Net Invesiment Income Famed '
Net Realized Capital Gales
et Investment CGeing

OTHER INCOME
Finance and Service Charges '
Agmepate Witeins fr Other Tncome
Total Ofher ncome

et Income Before Federal Tncome Tax
Federat Trcome Tax
Net Incane
CAPITAL AND SURPLUS ACCEINT
Capital and Surplus, Decensber 31, 2008

NetIncome

Change in Net Defersed Ineome Taxes
Change Non-admitted Assels

Change In Suplus Az Regards to Policyholders

Capital and Sarphis as of December 31, 2000
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213,795

8454711
2829673

LIKTIS

6424
I121L,159

146,895

6234
153,129

4108401

1391788
5 2m683
$ 27655247

2711613
(45,515}
59,938

2726036

$ 30381283




NOTES TO FINANCIAL STATEMENTS

There ate no recommended adjusteents to surplus based on the results of this examination.

COMPLIANCE WITH RECOMMENDATIONS IN PRIOR REPORT OF
EXAMINATION

The Company bas comphed or come infp ecroplisnce with the recommendations made in the
prior examinaton.

SUMMARY OF EXAMINATION FINDINGS

The following iz a suromary of the comments and recommendafions made in this report of
sxamination. It was deémed necessary that this recommendation be brought to the atfention of
the officers and directors.

Report
Page

i8 I is reeommended the Company follow the accounting freafment preseribed
by the NAIC t¢hat periains to wmaufhorized reimsurers for all futnre
fransactions related {o the MRB confracts.

CONCLUSION

The customary examination praciices and procedures, as prommiigated by the National
Association of Insurance Commissioners, have been followed in the verification and valuation of
assets and the defermination andfor estimation of Habifities reflected in the financial sfatements
of this report, with due regard for the Inswance Laws of the Siate of West Virginia.

No adjustments were made to the financial stafemenis as 8 result of this examination. During the
five year period covered by this exernination, the capital and smpies of the Company Increased
froms $13,782,031 as presented in the Decomber 31, 2004 report of examination & $30,381,283
as shown in this report of cxamination,

The comparative assets and labilities since the previous examimtion are shown befow:

2009 2004 Change

Assets $38,991,950  $24380348  $14,611,602

Liabilities 8,610,687 3.598.317 12,350

Capltal & Surphis $30.381.285 315782031 14599252
14
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