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Statement for September 30, 2016 of e FIRST SURETY CORPORATION
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS ettt sttt | eernenisnenenen 7,015,173 | eerreeerrneerineeninnnns | cevvnnserisnnees 7,015,173 | oo 7,376,902
2. Stocks:
2.0 Preferred StOCKS. ...t nenies | s 152,660 | ... | v 152,660 | ..ooovoriciinned 93,810
2.2 COMMON SEOCKS. ... vevuvevereeesareseesssessseessseesseessssesssesessssssssessseesssssssessssesssssssssessssessssneses | soeessssessnneees 573,746 | oo [ e 1,573,746 | ovvveennne 936,623
3. Mortgage loans on real estate:
BT FIISEIBNS ..ottt | enteente st enntennte | sereneni ettt | seenieni e LU N
3.2 Other than firStIENS........cvuueierirrceerecesereies s sese s essnienes | ersssessssesiesssnssssssssensses | sonerssseessssssssesssesssesssns | sevessesssessssessssnssseness (U N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....oceocerrerereeseiseeseessesseesesseesee e ssse s sse st ess e bsess st ssessestssessestenssessassasssessesss | ssestssssssessansssssessassnnssnsss | setsesssssassssssessessnsssessessns | oessssesssnesnsssnsnsssessnens (01 RO
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. RECEIVADIES fOr SECUMHIES. .. .vrvuverrrrerisrisrissieiiesissese sttt sssssssssesssssssssssessessnes | ssssssessessassssssessesssnssessesss | nessessssssssnsssssansnssessansns | oessessssssnssssssnssnssessnens (01 R,
10.  Securities lending reinvested COlIAEral ASSEES...........iririieiievecrireie e sesressssssens | cresereesssesissessesessessessss | eeesssissessssessessesssssssensans | eevessesissessesssssssrssssase (1 [T
11, Aggregate write-ins fOr INVESIE @SSEIS.......vvvrrrerirriririeissisrse et eesssssnsssssenes | sessssssssssssssssasesssssssnes (O (0] I {01 0
12.  Subtotals, cash and invested assets (LINES 110 11)......vvevereericeeeiieeeeseieeeseresesieresissens | seeveeresiesnns 21,180,088 |...ccvvverrieririecreiinns (1 [ 21,180,088 | ..........c...... 12,672,831
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cvurvererirrirrireieenrireirseeneeneies [ rrereissinrnsiesssnsisesnes [ eersesessnsenssssssssssseessessenes | sessessssssssesssssssssssessnns (01 OO
14, Investment income due and @CCIUB............cc.oririiniinriniiniinsseiseressesessssss s | seerieniienieenienees T3A48 [ o | s 73148 | oo 61,955
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccceevvevee| ceveerveveverenane 249722 | oo, 237,690 | oo 12,032 | o 27,170
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PrEMIUMS).......c.cviveriercrerriees | e sesienens | ceeeesieesesessessesssesissnes | eevessesssssessessssssssenens 0 [
15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination ($.......... 0) ettt ettt ses b tsssesans | sevsestessaessestnsestessensnsas | steeteseessensensestessssaestenes | eeseessesiensaesses s s saenaa (1
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS............ccuriuririiierinrinnesreeeisesisesiesiesiesssssies | sesisesisesinesisesssesssessesssens | sresinesiesiessssssssnssneses | coreesesssessnesssesesiesisn LU N
16.2 Funds held by or deposited With reinSUred COMPEANIES..........ccvvveveeieveierereiereseiriserenes | creerisssesessssssesissessesiens | sreesiesissssesissessesssssessnns | eevessesessessesssssssssssesens (01
16.3 Other amounts receivable under reinSUraNCE COMTACES..........cc.ririrrineireiierierisrinens | rerreiiresine st [ e | e LU N
17.  Amounts receivable relating to uninsured plans
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccovevvevveveeee | covvvervvevsieienns 519,628 | ..oeveveeeeiiieeeeeeeeeies | e 519,628 | .coovevereeie. 505,258
18.2 Net deferred taX @SSEL..........ourrrrrrerereseere st esess st ersssesssnes | neesssessesssnens 176,910 [ oo 56,809 [ oo 120,101 | covoeereinn 85,718
19.  Guaranty funds receivable OF ON AEPOSIL..........cocvicvereiereiieee ettt enerenns | cenerisessesesesesss e sesseseses | eeveresreesseesssessesesesesenens | cevesesesesesesesesseesesens (1 [T
20. Electronic data processing equipment and SOWAIE............c.vurrrerrererneennemeneensesesesnsssssssssessnnes | seveesesessesssssssssessenes LS A ORI IR M7 | e 933
21. Furniture and equipment, including health care delivery assets ($.......... 0)ereireeirerrrereeereesienes | e esssssssenenns | eeesesie e snsens | reresrese s 0 [
22. Net adjustment in assets and liabilities due to foreign eXChange rates.........ovvvrerrrrinrnrreires [ cerrrirrisrnnsrsnssenies [ | v (01
23. Receivables from parent, subsidiaries and affliates...........c.cccovveieicireiiecreseeeeeees e [ e [ v | e (1 [
24. Health care ($.......... 0) and other amoUNtS FECEIVADIE...........ccvrurireerrrreerrereieeeseieeseeessiessenes | creeneernisesessesssessnsessseens | seeseessssssessessssessssssssessens | rressseseeesssssssessssessnsens (01 OO
25. Aggregate write-ins for other than iNVested ASSEtS...........ccovevevrririeeeiereeeees s | svesissssessessneas 157,295 | i, 157,255 [ 40 | o 27,150
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNES 12 throUgh 25)..........veeuerumerermeriesiseenessseeesseseseesssssssessssssssssssssesssns | soeesssessnnens 22,357,708 | covoovrrrrris 451,754 | ..o 21,905,953 | ....ccoovvveenn. 13,381,015
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........ccvvevevens [ ervericreeeiceeeiesecesees [ [ e 0 [
28, Total (LINES 26 AN 27).......oovverreerecereeeieeeireeeeseeeiseeesseeess e ssesssesesseessseessseesssessssesssssssssssnnnes | ooeessseessanees 22,357,708 | ....oovvvenn 451754 | ..o 21,905,953 | ................ 13,381,015

1198. Summary of remaining write-ins for Line 11 from overflow page..........c.cccoevevereeeveeevverscereeneees [ eeveree e (01 O (0 U [0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 @D0OVE).......cccuiveeviviiiieiiieieeeeeeseeeensen [ e sncrenenanaas (01 OO (U o (U OO 0
2501, Prepait EXPENSE. ....covurvrrieririressisscssisesisessessessss s ssssssssssssessessssssessesssssssssesssssssssessesssssessessansss | sssessssssessasssnssessns 7,255 | oo 7,255 [ oo (01 O
2502, StAt LICBNSES. ...ttt | erbesbnsbeenseenaes 150,000 | .ooovvierriireiinens 150,000 | ..overveerierienrinerienene LU OO
2503, AULOMODIIE........ovvvrrirrireticeieriee st sssssnsens | cressssenesssesssnensessssenssses | sevssseesssenessesssneesssssssenes | cesseessensssnees s (U
2598. Summary of remaining write-ins for Line 25 from overflow Page...........cocevevveereseeiieieereniens | ervveesesie e 40 [ (1 40 | e 27,150
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin€ 25 @DOVE).........ooviiveviieiicierseiecrsesessesssessesenees | eevesessessssssenes 157295 | oo, 157,255 [ 40 | o 27,150




Statement for September 30, 2016 of e FIRST SURETY CORPORATION

LIABILITIES, SURPLUS AND OTHER FUNDS
1

2
Current December 31
Statement Date Prior Year
1. Losses (current acCident YEAr $.....250,575)........curireiniseississsesesesssssss s sssss s sssss sttt enssssesssssssssssssssenssnssesssssssssenes | ervesssersissessesssssesneas 2,059,527 | covvevereirrieieienne 1,817,042
2. Reinsurance payable on paid l0sses and 10SS adjUSTMENT EXPENSES.........vuwrrerrurrerreiinrireireeineeeesesssseseesssssssessssssssssssessssssnsss | srsessesessssssssssssesssssssssessssssessessans | nessessnssssssssssssnsssssesssssessessanssnes
3. LSS QUSIMENE BXDENSES......oviviviiecteieeeie ettt ettt bbbt bbb bbb s bt s bt s sttt et b s sebessssebesnaesessssetenss | stebessssetssssetassetesessssesssaebesnsetess | ebesetesesesessssteben et et s b b enaebenes
4. Commissions payable, contingent commissions and other SIMIIAr ChAIGES...........c.cucueeiieiciiseeeece e sseresse s senes | cerssteseses st sssse s sessesens | ctessesssssssse st s s s es s sssanen
5. Other expenses (excluding taxes, licenses and fees)..........cccovvererrerververennnns 469,344 | oo 479,148
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME TAXES)........vuererrurrrrnrerrinernrireinenreseese e seeessssesssssssesssesses | seesnssssessessssessssssessessnnes 21,048 | oo 12,164
7.1 Current federal and foreign income taxes (including $.....13,500 on realized capital GaiNs (I0SSES))........cevrrerriinisrirniniesins | erveeissresiiesssssssssessssssesssssssssenes | sovsssessississssssssssssssessesssssessseses
7.2 NEtAETErred TaX HADIILY........o ettt ettt sttt sse st ensnsns | sessessestessessessastsssssssentnsnssentanes | wesestessssssestessanssnssens s sns st ensnens
8.  Borrowed money§$.......... 0 and interest thereon §.......... 0.ttt bbb bbb s s st bt | ebestebesetetes e et st et es e et sstebenns | ebenietebstete sttt et n e aebenas
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....348,965 and including
warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACE).........ccvcveeeeieiereesieeseeeeseeeeesssieseiens | ceveeiseesiesessesssssssees 529,277 | coveveerereeeeeereereevnas 431,992
10, AVANCE PIEMIUM.....ovuiecveieiecieciet ettt bbb bbb s s sttt s bbb s bt s bbb s s bee b st s st ensessebansnes || ssbessessesssssssssessssansanees 12,184 [ oo 159,638
11.  Dividends declared and unpaid:
111 SEOCKNOIAETS......c..vovei ettt bbbt bbb bbb s s st es st en s s bsns st nsessns | cbsssassessesietastessessssessessessessntestens | siessesissessessesssassess s b n b s s tnee
11,2 PONCYNOIABIS. ......oeveeeeetctete ettt bbbt sttt s s bbb en s sse s s s e essessbessessesassnsans | eetessessessnsssessessssnssssessesntensesans | sbeesississsssessssnstesses e bs s s seesneaes
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)...........ceueiricriieirereeieiieeete et eserese s sessesesenses | cveeiesssesesesesesesesaesenes 210,000 | .overireeeeeeee e
13. Funds held by company UNder rEINSUIANCE rEALES..........vurirrerrereiereirssiseisessseseesssessssessssessssssesssssssssessesssssessesssssssssessssssnsss | nsssessessssssessessassssssnssansnssessessans | nessessassssssmssssssnssessesssnsssssessanssnes
14, Amounts withheld or retained by company for aCCOUNt Of OtETS..........ccuivcueeicceece et sesnaes | evereeveres e ssesesns 13,351,274 | oo 5,409,022
15.  Remittances and iteMS NOt AIIOCAIET...............c.eicviieieeee ettt s sa st sae s b s s s e snsans | ssbenssssssssssssestesessssessesassssasaeses | sessesisssssessesssessessesesssnsessesensnees
16.  Provision for reinsurance (including §.......... (0T =T ) OOl OE OO OO ST O R RTRR
17.  Net adjustments in assets and liabilities due t0 foreign EXChANGE FALES..........ovueirrerrirre e sressseess | rreessesinsssessssssesessstensssssessessns | sessesssssssssssssasseessesssseessessansanes
18, Drafts OUISTANAING......cvcvcecii ettt ettt et e sttt e b et s s e et es st st et et st st et s benssnsasssssnsnntas | sestensssassenssssestes et antessesastensensases | sestesntestesesensenses e bneen st es et
19.  Payable to parent, subsidiaries and affiliateS.............cccovvevueieieiirieiece ettt bnanes | sertesiese s se 40,550 | oo 19,828
20, DEIVALIVES. ....cocvuiieiieicisieie ettt R ARttt n et tennensene | ebeetensenese ettt 79,559 | oo 29,015
21. Payable for securities
22.  Payable fOr SECUMEIES IBNTING........c.cveieeieevcieesie ettt sttt bbb a st s st st bt sssssssssssstessnssstessenas | stesisssessesssessesssassessssssssnssnsansess | stesietessessesessnssssessss et sstes e snsenes
23.  Liability for amounts held Under UNINSUIEA PIANS...........cururiuiureriieeireire et eesseeseee st st esess st ess et esssessessesssssssssessans | seessessassssessssesssssessessanssnssessansns | oessesssesnessssssnessessassssssessnssnenns
24. Capital notes §.......... 0 and interest thereon §......... 0ttt a bbbt s st bstetes | Seberesseaet s et bt et e s et s e st e s tens | nebebesreres e ettt b b aebenes
25, Aggregate WIte-iNS fOr [IADIIIES. .........cv.ruueiereeeieeie ettt sttt ettt et est s s nnns | fetenssnsssssnssns sttt 0 ] 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25)..........cuiveieieieresieieesetesesee s ssssssesesessessenes | cevesesssssessssesessenes 16,772,762 | oo 8,357,848
27, Protected CEll IADIIIHES. .........covcvueveviteieicieeie ettt ettt bbbt b st s s s s sssesse s s sensesesnsenss | chisssssessesissonsessesssssnssnsessessnsensess | sbessssissessesssssnssssesses et enses s snsnes
28.  Total liabilitieS (LINES 28 @NU 27).......cuerererieiesieeieiesissis s ssssssssssssssssesssssss s ssessssssessessssssessesssssssssessesssessessassssssessessssssnssensnss | sssssessossassssssassassans 16,772,762 | oo 8,357,848
29.  Aggregate write-ins for special SUMPIUS FUNGS...........c.cuiuiieicicecee ettt ss s ssssessnans | estesesissess s sssssse s sesses s 0 | e 0
30, COMMON CAPIAI SOCK........uevuivireieie ettt ettt sttt et s st et s s bbb s s sa ettt nses e bnses s sassansnsaensnss | sevestessesaesinsnsasssesans 1,000,000 | ..ooovverererereeienns 1,000,000
31, Preferrd CAPIHAI SIOCK.........cci ettt ettt et st a b a et s st besae b sasbetes s s tes st sensssesanans | seberesssietiseteteneetes s et et enaetesanaets | eeteresretesnaetes st ten et en et b enaetenen
32.  Aggregate write-ins for other than Special SUMPIUS fUNDS...........ccovueveeiiveiceicteese et bes s sssssas | cteseesssisssssessss st es e bes e senes L0 U 0
33.  Surplus notes....
34, Gross paid in and CONLMDULEA SUMPIUS..........covvevevciiiee ettt ettt s st b s s s b s s s sssssstensesans | seesestesseseesssssasssesans 4,522,086 | ..ooovereereieieein 4,522,086
35, UN@SSIGNEA fUNAS (SUMDIUS).........cvereieeierieesiee e tectese ettt st eses st as st ss ettt st s s s ssssanssnssssssetentessssansensssans | sessessenssssssnssssessesesas (388,895)| ... (498,919)
36. Less treasury stock, at cost:
36.1 .......... 0.000 shares common (value included in Line 30 §.......... 0).eeete ettt sttt sa s tenes | setereestes et ettt en et naentenes | eerteset et es et en et ne e
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt essents | rneenesens st sentens s snerenssnenssneans | anesesssnssne s ene ettt es
37.  Surplus as regards policyholders (LINES 29 0 35, IESS 36)........ccvvueieicriieiieicresisse ettt s esssssesssssssessessssessesssnes | sisssssessssssssssssssssans 5133191 | oo, 5,023,167
38.  Totals (PAge 2, LINE 28, COL 3)..u.oureceereeeeeeeeeeeeece ettt ssss s sass s saes s ss s st ss st sssssensssessssssssssesssssssssssassnes | stessessssssessssesssssens 21,905,953 | oo 13,381,015
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page.
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)
3201.
3202. ..
3203. ..
3298. Summary of remaining write-ins for Line 32 from overflow page.
3299. Totals (Lines 3201 thru 3203 plus 3298) (Line 32 above)
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Statement for September 30, 2016 of e FIRST SURETY CORPORATION
STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

0 N Ok~ W

12.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

. Loss adjustment expenses incurred..
. Other Underwriting EXPENSES INCUITEA. .........ruuruureeeeeie ittt sttt
. Aggregate write-ins for Underwriting deAUCHIONS...........c..eiuiurieirci ettt
. Total underwriting deductions (Lines 2 through 5).
. Netincome Of ProtECLEA CEIIS..........c.vuiveiicecce ettt bbb
. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7).....ovvcviiirieeicieicecesecete ettt

UNDERWRITING INCOME

. Premiums earned:

1.1 Direct...............
1.2 Assumed.........
1.3 Ceded.. . (written $...
(written §.....

(WHHEN §.....1,384,904).......coroverreeeceecse sttt
(written §......... 0) ettt
0).......

DEDUCTIONS:

. Losses incurred (current accident year §......... 0):

2.1 Direct.......
2.2 Assumed.

INVESTMENT INCOME

. Netinvestment iNCOME BAMEM...........cccuiiiieeee ettt sttt aes
10.
11.

Net realized capital gains (losses) less capital gains tax 0f $.....13,500..........courvreeieeeeereeeese s
Net investment gain (10SS) (LINES 9+ 10)......cucuiiieiiiereeeeeeecee ettt ettt b e ae s st et senteens

OTHER INCOME
Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....40,000 amount charged off §$.......... 0) ettt
Finance and service charges not included in PrEMIUMS.........covrerriirnrnrininreeesses s ssessessssssssssessseens
Aggregate write-ins for miscellaneous income...........
Total other income (Lines 12 through 14)......
Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign iNCOME taxes (LINES 8 + 11+ 15).. .ttt sttt snen
Dividends to policyholders
Net income, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LiNe 16 MINUS LINE 17).......vuoreirerrirrieieieseses sttt sssssssssessesssesssssessssssessssssssns
Federal and foreign iNCOME taXES INCUITEA..........cuuvuierurircirrireiictseie s ssesesees sttt sttt ssenens
Netincome (Line 18 minus LiN€ 19) (10 LINE 22)........c.errrurirrierririnsineeeieeiseise st ssssssssessessssssessessssssssnsseses

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDEr 31 PHOF YEAT...........crurieierreeeereereieeeeeise et sseesenesenns
Netincome (from LINE 20).........ciererireieeirriressisiss et et sse st ettt st sttt s st ensnssnsnas
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of $....
Change in net unrealized foreign exchange capital gain (loss)..................
Change in net deferred income taX.........cocveevevncereereinennees

Change in nonadmitted assets......
Change in provision for reinsurance..
Change iN SUMIUS NOES.........ccuiiieereieeiet ettt ettt sttt sttt ettt en st et ss et b sa et esanaet et snaetnes
Surplus (contributed to) withdrawn from protected CEllS............ooiuiveieiiiriiceceece e
Cumulative effect of changes in accounting PrNCIPIES..........cueviueveiieieiiceteeceet ettt aes e
Capital changes:

321 PaAI Nttt e R bbbttt bttt aen s e
32.2 Transferred from surplus (Stock Dividend)...
32.3 TranSTEITEA 10 SUIPIUS........cvcveveiiieiiicte ettt b a bbbt a s st st et es b s st been
Surplus adjustments:

331 PaAI Nttt R bbbttt en
33.2 Transferred to capital (StOCK DIVIAENA).........ccvieeicicriese ettt ssb st tnees
33.3 Transferred from CAPIAL. ..ottt a sttt st s s st sn sttt
Net remittances from or (to) Home Office..
Dividends to stockholders......................
Change in treasury stock.
Aggregate write-ins for gains and losses in surplus..........c..cce.u.....
Change in surplus as regards policyholders (Lines 22 through 37).......
Surplus as regards policyholders, as of statement date (Lines 21 plus 38

..321,758 |.

....423,756

...................... 693,420

..120,480 |.

(9.531)

...................... 132,239

................. (1,174,094)
.................... (411,798)

.................... (762,296)

...34,481

.(111,258)] ..

................... 5,848,581
.................... (762,296)

..... 110,024

................... 5,133,191

0501.
0502.
0503.
0598.
0599.

No Claims Bonus under terms Of reiNSUrANCE traLY.............cvevevrerieirieeeercectese ettt senens
Change in Ceded LOSSES OUESTANTING..........cvriiveieieicieice ettt tes sttt sttt sttt et
Other UNAEIWIHING INCOME........ueveriieeiieiietietess sttt sttt sa ettt a st a sttt s st nen
Summary of remaining write-ins for Line 5 from overflow page. .
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 800VE).......uiuiiiieiiiieiieieeiicisiss s se s ssssssesssnsness

....................... (10,000)

1401.
1402.
1403.
1498.
1499.

Other INCOME (EXPENSE)......ucvieieeiecieteieeiietsetes sttt b sttt e st st ettt en e sees
Penalties
Net gain from commissions forgiven on premium balances charged off............ccveveieceeeseseeeese s
Summary of remaining write-ins for Line 14 from oVerflow PAgE.........cccceveveveieieeee et sssnees
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

....................... (43,531)

.................... (288,158)
(

5,000)(.

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page...

Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE)......iv it aes e ssssnsneenens
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Statement for September 30, 2016 of e FIRST SURETY CORPORATION

CASH FLOW

Currer11t Year Prior2Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums COlIECtEd NEt OF FEINSUIANCE..........ouevecverieieccctectet ettt st s b s st snans | evsessssssssssesans 803,767 | covovvererernnn 425,088 | ..ccoevevree 1,171,212
2. NetinVestMENTINCOME.........ccviiii bbb | crienbiessisniinees 252,367 | oo 230,147 | oo 314,791
3. MISCEIANEOUS INCOME.......ouveiveieiiieeiiee ettt bbbt bbbt bbb bbb s st st st s s s sess st nsesesntenes | onsssensessessssessses (9,531)] i, (293,158) | ...cvovvienne (701,154)
4. TOtAl (LINES 1 hTOUGN 3)...oouuiverrsiiiieiiierceiseesss sttt | enenisisesnenns 1,046,604 | ....ooovvvrevenns 362,077 [ oo 784,849
5. Benefit and 10SS related PAYMENES.........ocuiuriierreriecinere ettt ettt sttt es s ensenssessestenens | estseenessessnsenes [PAUN0[0]0) ) 475,000 | oo 586,811
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts.
7. Commissions, expenses paid and aggregate write-ins for deductions............cccveuiiieicicisicce e
8. Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (losses)
10 Total (LINES 5 HIrOUGN 9).....cvvuuuereercrieieiriserieiseesss e sesssess st sesss sttt nest s | cvisnessssssesenns 643414 | oo 714,383 | oo 1,005,492
11. Net cash from operations (Line 4 MINUS LINE 10).......ccovuriiurrurinienereineineiseiseesneeseessssssssesessesssessessesssssesssssssssessssssessessns | sessesssssssessssns 403,190 | .o (Y T1[C) | — (220,642)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 1,138,260 1,578,386
12,2 SHOCKS..cuuereerereerseeeeseeeesiseese st seesss et sss st ssssss st sss st sssssssssssssssssssnssssssssssssnsssssssssssnnssssnnes | svnnesessenneess B32,085 [ roveerrnereiineens 957,484 | ... 1,096,255
12,3 MOTAGE J0ANS.......oevieiecicictese ettt s b sttt e b s sttt es e s s s s ssesssaesassssansanss | nesssessesssssnsesssssessssssanes | sessesissnstessesnsssesssssnssnes | essessesssssssessesinsssesseseees
12,4 REAIESIALE. ...ttt | sriienei et | sttt ensienes | seri et
12.5  OthEr INVESIE @SSES........reeueerirreeicerecei sttt as st st snes | rnessensssessssssesssansensses | sessseessssessessssessssenessens | oeessssssseresssessssesssseseses
12.6 Net gains or (losses) on cash, cash equivalents and short-term inVeStMENts.............cccceveevviceiceeereceeeeeeeeeens | e (60,362) [ ..oevreerrrnen (21,414) | oo,
12.7  MISCEIIANEOUS PrOCEEAS. ........vevecviceiieieteieie ettt bbbt s st bes s s s ssssssssssssssesssssnssssessesssensesseses | anssssssssssssssesssssssessessnsa | eesessessesssssnssssessessnsassesss | sesssessessessnsans (27,182)
12.8 Total investment proceeds (LINES 12.110 12.7)....c.cvcviierrieeieeieeseeeeeee st sesssetessssessessesssssssssssssssssssnsns | eeverssssseesans 2,746,386 | .....ccevuee. 2,074,330 | .ccoeerennne. 2,647,460
13.  Cost of investments acquired (long-term only):
13 BOMAS . veeteretseeeieet ettt | eeresenest s 2,026,942 | ...oovvvreens 1,922,692 | .coovvverenens 2,217,913
1312 SHOCKS. . vvrueeeseeeseeeseeesse st ses st st | cernenensenaes 1,093,058 | .cooooveererernn 509,196 | oovvorveerrrennn. 982,570
13.3 Mortgage loans..
134 REAIESTALE ...
135 OthEr INVESIE @SSELS........vvvuiirirceiicriiereiri sttt es st snes | Crnesienss st ssnensensses | seseseesseessnenss s senestens | oressssess st neeee
13.6  MiSCEllANEOUS APPICATIONS. .....cvuvveeeerireirecieeeisecsesee et ises st sess st sse st ess s st esssessessassnssessessnsessensesss | snssssssssssssnsssssssanssnsssssns | oosessssssssnssnsssssanssssssssanss | sosssssssssasssssasssnsssssseans
13.7 Total investments acquired (LINES 13.110 13.8)......vu it restes e sesseses st eses s ssessssssesses | ssssssssssssans 3,120,000 | ....cocvevnnnee. 2,431,888 | ................. 3,200,484
14.  Netincrease or (decrease) in contract 10ans and PremiumM NOLES...........cureeererrerieneereieeeneee et sseeens
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)...
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPITAI NOLES.......cvveieiieiiecisicteteete ettt ettt sttt sttt s st ssbesensstesnsnsens | stesessesesissesssssesessesesssns | seetesessssesssssesessesesssastans | sevesnsesssssesessesesesaesesanes
16.2 Capital and paid in SUrplUS, 18SS trEASUNY STOCK..........ccevevereiieeieieicteee et bnee
16.3 BOITOWEA fUNGS........oocveeiiniiiieiiit st
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends 10 STOCKNOIAETS.............ccuuiieiiriiirr et snins | eriesisssisssssesssesesesssesies | seessiesissieneas 173,000 | oo 173,000
16.6  Other cash provided (APPHEA)..........ccevevcveieeieeee ettt b st s ssessssssbessssessesensnses | ssssssssassesans 8,098,305 | .ovovereien. 243223 | .o 3,313,137
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).........c.. | covevvivenennens 8,143,437 | .o (65,463)[ ....ccvevennn 3,140,137
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccccovvvvvveees | covereerernnnns 8,173,013 | oo, (775,328)| ...oovvrree. 2,366,471
19.  Cash, cash equivalents and short-term investments:
191 BEOINNING OF YBAI......o.ivvcveeer ettt sttt bbbt ss ettt es st bensssss s ssnsassssantns | eevensesssseesan 4,265,496 | .....ccvvenene 1,899,025 | ...cccvevneee 1,899,025
19.2  End of period (LiNe 18 PIUS LINE 19.1).....ccervverreerieereeeeeeeereeee e seeesseeeseeeesseeessseesssesesesssessesesenee | cooeeeeeeeees 12,438,509 | ... 1,123,698 | .......c....... 4,265,496
Note: Supplemental disclosures of cash flow information for non-cash transactions:
(20,0001 o [ [ |
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Statement for September 30, 2016 of e FIRST SURETY CORPORATION

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

First Surety Corporation (“Company”) operates as a surety targeting the energy industries primarily in the Eastern United States. Currently the Company is licensed for the
surety line (and other lines) of business in Ohio and West Virginia, with an inactive license in Indiana. On December 31, 2005 all of the stock of West Virginia Fire and
Casualty Company was acquired by Jacobs Financial Group, Inc. (JFG) from The Celina Mutual Insurance Company (Celina). The acquisition was approved by the Insurance

Commissioner of the State of West Virginia. Following the acquisition, the name of the Company was changed to First Surety Corporation.

A

D.

Accounting Practices

The accompanying financial statements of First Surety Corporation are prepared on the basis of accounting practices prescribed or permitted by the West
Virginia Office of the Insurance Commissioner.

The West Virginia Office of the Insurance Commissioner recognizes only statutory accounting practices prescribed or permitted by the State of West Virginia for
determining and reporting the financial condition and results of operations of an insurance company, and for determining its solvency under the West Virginia
insurance law. The National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures manual (NAIC SAP) has been adopted as a
component of prescribed or permitted practices by the State of West Virginia. The West Virginia Insurance Commissioner has the right to permit specific
practices that deviate from prescribed practices.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the State of West Virginia is
shown below:

State of
Domicile Current Period Prior Year
NET INCOME
(1) FIRST SURETY CORPORATION state basis (Page 4, Line 20, Columns 1 & 3) | w s 141,668]$ (762,295)
(2) State Prescribed Practices that increase/decrease NAIC SAP
| I I
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) WV $ 141,668|$ (762,295)
SURPLUS
(5) FIRST SURETY CORPORATION state basis (Page 3, line 37, Columns 1 & 2) | w s 5,133,191[$ 5,023,167
(6) State Prescribed Practices that increase/decrease NAIC SAP
| | |
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=8) Wv $ 5,133,191|$ 5,023,167

Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policy

Surety premiums are mostly earned pro rata over the term of the policies; however, certain flat rate policies and negotiated policies are earned up front when the
policy is issued. Unearned premium reserves are established to cover the unexpired portions of premiums written. Such reserves are computed by monthly pro
rata methods for direct business.

Certain premium receivables in excess of 90 days old, totaling $237,690 are excluded from admitted assets. Of this total, $148,251 is related to three principals
which are in the process of making monthly payments toward the ultimate satisfaction of their obligation. During 2015, management wrote off $459,634 in
receivables due to aging of the balance due, however, the Company believes that nearly all of these amounts will be recovered over time. As of September 30,
2016, $40,000 of those written off receivables were collected. Management feels that all remaining receivables over 90 days old are still collectible and therefore
not written off. Generally, Management believes that it has available multiple tools for responding to any payment default by a surety bond principal that over time
will produce payment of premium due by the principal and/or guarantors.

Expenses incurred in connection with acquiring new business, including such acquisition costs as commissions, underwriting expenses, and premium taxes, are
charged to operations as incurred.

In addition the company uses the following accounting policies:

1 Short-term investments are stated at amortized costs.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stocks are stated at market value as determined by custodians of the investment accounts.

4) Preferred Stocks are traded on major exchanges in the US and are stated at fair value as determined by custodians of the investment accounts.

(5) The Company owns no mortgage loans.

(6) Loan-backed securities designated highest-quality and high-quality (NAIC designations 1 and 2, respectively) are stated at amortized cost.
Loan-backed securities that are designated as medium quality, low quality, lowest quality and in or near default (NAIC designations 3 to 6,
respectively) are stated at the lower of amortized cost or fair value. The Company’s loan-backed securities consist of mortgage-backed government
guaranteed securities and are stated at amortized cost using the retrospective adjustment interest method.

(7 The Company has no investments in stocks of affiliates.

(8) The Company has no investments in joint ventures, partnerships or limited liability companies.

9) Derivatives in the form of written calls on common stock held in investment accounts (covered calls) are accounted for as liabilities and reported at fair
value as determined by custodians of the investment accounts.

(10) The Company has no recorded premium deficiency reserves.

(11) Reserves for unpaid losses and loss adjustment expense are estimated using individual case-basis valuations and loss reports in conjunction with
estimates derived from industry and company experience or losses incurred but not reported. Such reserves are necessarily based on assumptions
and estimates and while management believes the reserve amounts are adequate, the ultimate liability may be in excess or less than the amount
provided. These estimates and methods of establishing reserves are continually reviewed and updated and any adjustments are reflected in the
period determined.

(12) The Company has not modified its capitalization policy from the prior period.

Going Concern

Management has no substantial doubt about the Company’s ability to continue as a going concern.
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Statement for September 30, 2016 of e FIRST SURETY CORPORATION
NOTES TO FINANCIAL STATEMENTS

Note 2 - Accounting Changes and Corrections of Errors
No significant changes
Note 3 — Business Combinations and Goodwill
No significant changes
Note 4 - Discontinued Operations
No significant change
Note 5 - Investments
A Mortgage Loans, including Mezzanine Real Estate Loans
None to report
B. Debt Restructuring
None to report
C. Reverse Mortgages
None to report

D. Loan-Backed Securities

(1) Prepayment assumptions for loan-backed securities were obtained from broker dealer survey values and internal estimates. These assumptions are
consistent with the current interest rate and economic environment.

(2) The Company had no securities that recognized an other-than-temporary impairment.

(3) The Company had no securities that recognized an other-than-temporary impairment.

(4) Al impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in eamings as a
realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized interest related
impairment remains):

a. The aggregate amount of unrealized losses: 1. |Less than 12 Months $ 4,660
2. |12 Months or Longer $ 3,111

b. The aggregate related fair value of securities with 1. |Less than12 Months $ 277,163
unrealized losses: 2. |12 Months or Longer $ 385,112

(5) Management has the ability and intent to hold all investments currently in a loss position until their maturity or until the security has a more favorable market
value and believes that any impairments are not other-than-temporary.

E. Repurchase Agreements and/or Securities Lending Transactions
None to report

F. Real Estate
None to report

G. Investments in Low-Income Housing Trade Credits (LIHTC)
None to report

H. Other Disclosures and Unusual Items

(1) Restricted Assets (Including Pledged)

Gross Restricted Percentage

Current Period
1 2 3 4 5 6 7 8 9 10
GIA Admitted
Supporting Total Protected Cell Total Current Gross Restricted
Protected Cell | Protected Cell Assets Increase/ Period Restricted | to Total
Total General | Restricted Restricted Supporting Total Total From | (Decrease) Admitted to Total Admitted
Account (G/A) |  Assets (a) Assets G/A Activity (b)| (1 plus 3) Prior Year (5 minus 6) Restricted Assets Assets

a. Subjectto
contractual
obligation for
which liability is
not shown

b.  Collateral held
under security
lending
arrangements

c.  Subjectto
repurchase
agreements

d.  Subject to
reverse
repurchase
agreements
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Statement for September 30, 2016 of e FIRST SURETY CORPORATION

NOTES TO FINANCIAL STATEMENTS

e. Subject to dollar
repurchase
agreements

f.  Subject to dollar
reverse
repurchase
agreements

g. Placed under
option contracts

h.  Letter stock or
securities
restricted as to
sale-excluding
FHLB capital
stock

i.  FHLB capital
stock

j.  On deposit with
state 1,154,219 1,154,219 1,166,567 (12,348) 1,154,219 5.163 5.269

k. On deposit with
other regulatory
bodies

|, Pledged as
collateral to
FHLB (including
assets backing
funding
agreements)

m. Pledged as
collateral not
captured in other

categories
n.  Other restricted
assets
0. Total Restricted
Assets $ 1,154,219 |$ $ $ § 1,154,219 [$ 1,166,567 |$ (12,348) |$ 1,154,219 5.163 5.269

(@) Subset of column 1
(b)  Subset of column 3

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and Derivatives,
are Reported in the Aggregate)

None to report
(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)
None to report
Working Capital Finance Investments
None to report
Offsetting and Netting of Assets and Liabilities
None to report
Structured Notes

None to report

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant changes

Note 7 — Investment Income

No significant changes

Note 8 — Derivative Instruments

A
B.

No significant changes

No significant changes
No significant changes

The Company recognized a net unrealized gain of $2,832 on derivatives for the 9 month period ended September 30, 2016. The Company recognized $60,362 in
losses from closing transactions during the 9 month period ended September 30, 2016.

None to report

None to report

Note 9 — Income Taxes

A

Deferred Tax Assets/(Liabilities)
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Statement for September 30, 2016 of e FIRST SURETY CORPORATION

NOTES TO FINANCIAL STATEMENTS

1. Components of Net Deferred Tax Asset/(Liability)

Current Period

Prior Year

Change

1 2 3
(Col 1+2)
Total

Ordinary Capital

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

a.  Gross deferred

tax assets $ 176,910 |$ $ 176,910

§ 142,428

142,428

$

34,482

$ 34482

b.  Statutory
valuation
allowance
adjustment

c.  Adjusted gross
deferred tax
assets (1a-1b)

176,910 176,910

142,428

142,428

34,482

34,482

d. Deferred tax
assets
nonadmitted

56,809 56,809

56,711

56,711

98

98

e.  Subtotal net
admitted
deferred tax
asset (1c-1d)

120,101 120,101

85,718

85,718

34,383

34,383

f. Deferred tax
liabilities

g.  Netadmitted
deferred tax
assets/(net
deferred tax
liability) (1e-1f) |$

120,101 |$ $ 120,101

$ 85,718

85,718

$

34,383

$ 34383

2. Admission Calculation Components

Current Period

Prior Year

Change

1 2 3
(Col 1+2)
Total

Ordinary Capital

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

a. Federalincome
taxes paid in
prior years
recoverable
through loss
carrybacks $ $ $

b.  Adjusted gross
deferred tax
assets
expected to be
realized
(excluding the
amount of
deferred tax
assets from
2(a) above)
after application
of the threshold
limitation. (The
lesser of 2(b)1
and 2(b)2
below:

Adjusted gross
deferred tax
assets
expected to be
realized
following the
balance sheet
date

120,101 120,101

85,718

85,718

34,383

34,383

Adjusted gross
deferred tax
assets allowed
per limitation
threshold

c.  Adjusted gross
deferred tax
assets
(excluding the
amount of
deferred tax
assets from
2(a) and 2(b)
above) offset
by gross
deferred tax
liabilities

120,101 120,101

85,718

85,718

34,383

34,383

d. Deferred tax
assets admitted
as the result of
application of
SSAP 101.
Total
(2(@)*+2(b)+2(c) $

120,101 [$ $ 120,101

$ 85,718

$

85,718

$

34,383

§ 34383

3. Other Admissibility Criteria
No significant changes

4. Impact of Tax Planning Strategies
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION

NOTES TO FINANCIAL STATEMENTS

(a) Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

Current Period Prior Year Change
1 3 4 5 6
(Col. 1-3) (Col. 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
1. Adjusted gross
DTAs amount from
Note 9A1(c) $ 176,910 |$ $ 142,428 $ 34482 |$
2. Percentage of
adjusted gross
DTAs by tax
character
attributable to the
impact of tax
planning strategies % % % % % %
3. Net Admitted
Adjusted Gross
DTAs amount from
Note 9A1(e) $ 120,101 |$ $ 85,718 $ 34,383 |$
4 Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the
impact of tax
planning strategies % % % % % %
(b) Does the company’s tax planning strategies include the use of reinsurance? NO
B. Deferred Tax Liabilities Not Recognized
No significant changes
C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col 1-2)
Current Period Prior Year Change
a. Federal (9,430) 411798) |$ 402,368
b.  Foreign
c.  Subtotal (9,430) (411,798) |$ 402,368
d.  Federal income tax on net capital gains 13,500 2,051 11,449
e.  Utilization of capital loss carry-forwards
f.  Other
g.  Federal and Foreign income taxes incurred 4,070 (409,747) [$ 413,817
2. Deferred Tax Assets
1 2 3
(Col 1-2)
Current Period Prior Year Change
a.  Ordinary:
1. Discounting of unpaid losses 5,809 5710 |$ 99
2. Unearned premium reserve 36,819 40,231 (3,412)
3. Policyholder reserves
4. Investments
5. Deferred acquisition costs
6.  Policyholder dividends accrual
7.  Fixed assets
8.  Compensation and benefits accrual
9.  Pension accrual
10.  Receivables - nonadmitted 80,815 80,815
11.  Net operating loss carry-forward
12.  Tax credit carry-forward
13.  Other (including items <5% of total ordinary tax assets) 53,467 96,488 (43,021)
99. Subtotal 176,910 142,428 |$ 34,482
b.  Statutory valuation allowance adjustment
c. Nonadmitted 56,809 56,711 98
d.  Admitted ordinary deferred tax assets (2a99-2b-2c) 120,101 85,718 |$ 34,383
e. Capital:
1. Investments $
2. Net capital loss carry-forward
3.  Realestate
4. Other (including items <5% of total capital tax assets)
99. Subtotal $
f.  Statutory valuation allowance adjustment
g.  Nonadmitted
h.  Admitted capital deferred tax assets (2€99-2f-2g)
i.  Admitted deferred tax assets (2d+2h) 120,101 85,718 |$ 34,383
3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
Current Period Prior Year Change
a.  Ordinary:
1. Investments $
2. Fixed assets
3. Deferred and uncollected premium
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Statement for September 30, 2016 of e FIRST SURETY CORPORATION
NOTES TO FINANCIAL STATEMENTS

4.  Policyholder reserves
5. Other (including items <5% of total ordinary tax

liabilities)
99. Subtotal $ $ $
b. Capital:
1. Investments $ $ $

2. Realestate
3. Other (including items <5% of total capital tax

liabilities)
99. Subtotal
c.  Deferred tax liabilities (3299+3b99) $ $ $
4. [Net Deferred Tax Assets (2i - 3c) I$ 120,101 [$ 85718 [$ 34,383 |
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

Amount |Effective Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate $ 49,551 (34.00%)
Proration of tax exempt investment income (37,573) 25.78%
Tax exempt income deduction - %
Dividends received deduction - %
Disallowed travel and entertainment 505 (0.35%)
Other permanent differences 56 (0.04%)
Temporary Differences:
Total ordinary DTAs $ (37,794) 25.93%
Total ordinary DTLs - %
Total capital DTAs - %
Total capital DTLs - %
Other:
Statutory valuation allowance adjustment $ - %
Accrual adjustment — prior year - %
Other (5,155) 3.54%
Totals $ (30,411) 20.87%
Federal and foreign income taxes incurred (9,430) 6.47%
Realized capital gains (losses) tax 13,500 (9.26%)
Change in net deferred income taxes (34,481) 23.66%
Total statutory income taxes $ (30,411) 20.87%
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

The Company’s tax return will be filed with its parent with a fiscal year ended May 315t 2016. At December 31, 2015, all prior pro forma net operating loss tax
carryforwards originating in 2006 in the amount of $77,217 were utilized in 2007. After September 30, 2016, non-controlling ownership changes in the Company will

require the Company to file a serperate stand along basis tax return for the short tax year ending December 31, 2016.
At end of current period, 2016, the Company had an unused operating loss carryforwards of $519,628 available to offset against future taxable income.

The following is income tax expense for Current Period and Prior Year that is available for recoupment in the event of future net losses:

Year Amount
Current Period $ 4,070
Prior Year $ (409,747)

The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return
1. The Company’s federal income tax return is consolidated with the following entities:
Jacobs Financial Group, Inc. (Parent)
Jacobs & Company
FS Investments, Inc.
Triangle Surety Agency, Inc.

2. The method of sharing of tax liability among the members of the group is determined by a written Tax Sharing Agreement approved by the Board of Directors
and the West Virginia Insurance Commissioner. Pursuant to the tax sharing agreement, the parent collects from, or refunds to, the Company and other
members of the group the amount of taxes or benefits determined as if the Company and each other member of the group filed a separate return, provided
that in the event of operating losses, the Company could utilize such loss or deduction on a stand-alone basis.

After September 30, 2016, non-controlling ownershio changes in the Company will require the Company to file a seperate stand alone basis tax return for the
short tax year ending December 31, 2016.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve months of
the reporting date.
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Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

As more fully described in Note 10 of Notes to Financial Statements in the Annual Statement for the year ended December 31, 2015, the Company has an agency agreement,
approved by the West Virginia Insurance Commissioner, with an affiliated company whereby the affiliate receives commission on premium written in the amount of 15% on
renewal business and 30% on new business written. In the nine-month period ended September 30, 2016, the Company incurred commission expense of $289,574 under
said agreement.

As more fully described in Note 10 of Notes to Financial Statements in the Annual Statement for the year ended December 31, 2015, the Company has an Investment
Management Agreement, approved by the West Virginia Insurance Commissioner, with an affiliated company whereby the affiliate receives investment advisory fees based on
established fee schedules. In the nine-month period ended September 30, 2016, the Company incurred investment advisory fee expense of $38,227 under said agreement.
As more fully described in Note 10 of Notes to Financial Statements in the Annual Statement for the year ended December 31, 2015, the Company had a Tax Sharing
Agreement, approved by the West Virginia Insurance Commissioner, with its parent company whereby the parent collects from, or refunds to, the Company and other
members of the group the amount of taxes or benefits determined as if the Company and each other member of the group filed a separate return, provided that in the event of

operating losses, the Company could utilize such loss or deduction on a stand-alone basis. In the nine month period ended September 30, 2016, the Company made no
payments under said agreement. After September 30, 2016, non-controlling ownership changes in the Company will require the Company to file a separate tax return for the

short tax year ended December 31, 2016, therefore the Tax Sharing Agreement between JFG and the Company will no longer apply.

As more fully described in Note 10 of Notes to Financial Statements in the Annual Statement for the year ended December 31, 2015, the Company has an Expense Sharing

Agreement among the parent company and its affiliates that specifically address cost allocation and reimbursement of accounting, administrative, and support services. In the

nine-month period ended September 30, 2016, the Company made payments under such agreement that amounted to $14,635.

Note 11 - Debt

No significant change

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

No significant change

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant changes

Note 14 - Liabilities, Contingencies and Assessments

No significant changes

Note 15— Leases

No significant changes

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

No significant changes

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant changes

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

No significant changes

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant changes

Note 20 - Fair Value Measurements

A Invested assets are exposed to various risks, such as interest rate, market and credit risks. Due to the level of risk associated with certain of these invested assets
and the level of uncertainty related to changes in the value of these assets, it is possible that changes in risks in the near term may significantly affect the amounts
reported in the Consolidated Condensed Balance Sheets and Statements of Income.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
(rj;it:BleThe Company uses the following fair value hierarchy in selecting inputs, with the highest priority given to Level 1, as these are the most transparent or

« Level 1 - Quoted prices for identical instruments in active markets.
« Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not
active; and model-derived valuations in which all significant inputs are observable in active markets.

« Level 3 — Valuations derived from valuation techniques in which one or more significant inputs are unobservable.

Fair market values are provided by the Company’s independent investment custodians that utilize third-party quotation services for the valuation of the fixed-income
investment securities and money-market funds held. The Company’s investment custodians are large money-center banks.

The following section describes the valuation methodologies used to measure different financial instruments at fair value, including an indication of the level in the
fair value hierarchy in which the instrument is generally classified.

Equity Securities
Level 1 includes publicly traded securities valued using quoted market prices.
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NOTES TO FINANCIAL STATEMENTS

Short-Term Investments

The valuation of securities that are actively traded or have quoted prices are classified as Level 1. These securities include money market funds and U.S. Treasury
bills. Level 2 includes commercial paper, for which all significant inputs are observable.

Derivative Liabilities — Covered Calls
Level 1 includes publicly traded covered calls valued using quoted market prices.

(1)

Fair Value Measurements at Reporting Date - There were no transfers between Level 1 and Level 2 during the six month period ended June 30, 2016.

Assets at Fair Value Level 1 Level 2 Level 3 Total
Equity Securities $ 1,796,424 % $ $ 1,796,424
Short Term Investments 12,086,000 12,086,000
Total $ 13,882,424/$ $ $ 13,882,424
Liabilities at Fair Value Level 1 Level 2 Level 3 Total
Covered calls $ 76,727($ $ $ 76,727
Total $ 76,727|$ $ $ 76,727

significant unobservable inputs (Level 3) at September 30, 2016.

There were no transfers between Level 1 and Level 2 during the nine-month period ending September 30, 2016

The Company had no assets or liabilities measured at fair value on a recurring basis in Level 2 or Level 3 at September 30, 2016.

Fair Value Measurements in (Level 3) of the Fair Value Hierarchy - The Company had no assets or liabilities measured at fair value on a recurring basis using

Derivative liabilities, in the form of covered calls, measured at fair value on a recurring basis are summarized in note 20 A (1) above. There were no transfers

between Level 1 and Level 2 during the nine-month period ending September 30, 2016. The Company had no assets or liabilities measured at fair value on a

recurring basis using significant unobservable inputs (Level 3) at September 30, 2016.
Not applicable.
C.
Not Practicable
Type of Financial Instrument |Aggregate Fair Value| Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Fixed Income Securities $ 7,007,503| $ 7,015,173| § $ 7,007,503| $ $
Equity Securities 1,796,424 1,726,406 1,796,424
Short Term Investments 12,086,000 12,086,000 12,086,000
Covered Calls 76,727 79,559 76,727
D. Not Practicable to Estimate Fair Value - Not applicable

Note 21 - Other Items
No significant changes

Note 22 — Events Subsequent

After September 30, 2016, non-controlling ownership changes in the Company will require the Company to file a separate tax return for the short tax year ended December 31,

2016, and thereafter.

Note 23 - Reinsurance

No significant changes

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination
No significant changes

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Since its acquisition at December 31, 2005, the Company has experienced two claims for paid losses (one in 2014 and one in 2015) and is currently investigating
circumstances regarding eight surety bonds. In August 2015, the Company paid a claim on a called bond in the amount of $550,000, of which $75,000 was paid using
collateral of the principal. The remaining $475,000 has been established as a salvage reserve to be repaid with an assignment of proceeds from sales of stock and an
assignment of a promissory note as additional collateral with a total value in excess of the salvage reserve. During the quarter ended September 30, 2016, $20,000 was

collected resulting in a remaining salvage of $455,000.

As a result of an Examination by the West Virginia Insurance Commissioner, a reserve strengthening in the form of an increase to the Loss Reserve was recorded in 2015 in

the amount of $820,402.

Accordingly, the Company's current year provision for loss and loss adjustment expenses are based upon an increase in the Company's reserve for bulk IBNR to 23% of
gross earned premium beginning January of 2016. Such loss ratios have been established with the assistance of consulting actuaries and are continually reviewed and

updated based on both industry and Company historical experience.

At September 30, 2016 and December 31, 2015, the reserve for net unpaid losses consisted of:

September 30, 2016 December 31, 2015
Direct unpaid losses — case basis $ 1,185,641 $ 1,188,000
Reserve for incurred but not reported 918,586 713,742
$ 2,104,227 $ 1,901,742

The Company had no reserves for unpaid loss adjustment expenses as of September 30, 2016 and December 31, 2015. The Company did incur loss
adjustment expenses of $28,090 during the nine-month period ending September 30, 2016.
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Changes in the Company’s reserve for net unpaid loss for the nine-month period ended September 30, 2016 and the year ended December 31, 2015 are as

follows:

September 30, 2016 December 31, 2015
Reserve for unpaid losses — beginning of year $ 1,901,742 $ 1,390,383
Amounts incurred in current year:
On current year losses 250,575 165,957
On prior year losses - 820,402
Total incurred 250,575 986,359
Amounts paid in current year:
On current year losses (3,090) (475,000)
On prior year losses (25,000) -
Salvage recovered 20,000 -
Total paid (8,090) (475,000)
Reserve for unpaid losses, end of year $ 2,144,227 $ 1,901,742
Reinsurance recoverable on known case loss (84,700) (84,700)
reserves
Reserve for net unpaid losses, end of year $ 2,059,527 $ 1,817,042

Note 26 — Intercompany Pooling Arrangements
No significant changes
Note 27 - Structured Settlements
No significant changes
Note 28 - Health care receivables
No significant changes
Note 29 - Participating policies
No significant changes
Note 30 - Premium Deficiency Reserves
No significant changes
Note 31 - High Deductibles

No significant changes

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant changes

Note 33 - Ashestos/Environmental Reserves
No significant changes

Note 34 - Subscriber Savings Accounts

No significant changes

Note 35 — Multiple Peril Crop Insurance

No significant changes

Note 36 - Financial Guaranty Insurance
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1.2
2.1
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32
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42

6.1
6.2

6.3

6.4

6.5

6.6
7.1

7.2

8.1
8.2

8.3
8.4

9.1

9.11

9.2
9.21

9.3
9.31

10.1

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity?

If yes, date of change:

Yes|[ ]

Yes |

Yes|[ ]

No[X]
1 No[]

No[X]

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?

If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end?

If the response to 3.2 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a

result of the merger or consolidation.

Yes|[ ]

Yes|[ ]

Yes|[ ]

No[X]

No[X]

No[X]

Name of Entity

NAIC
Company
Code

2

3

State of
Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or

similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date

should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
WV Insurance Commissioner

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed

with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance

Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

Yes[ ] No[]

N/A [X]

12/31/2014

12/31/2014

03/14/2016

Yes [X]
Yes[X]

No[ ] NA[]
No[ ] NA[ ]

Yes|[ ]

Yes|[ ]

Yes|[ ]

No[X]

No[X]

No[X]

1

2

Affiliate Name Location (City, State)

FRB

4
0ocC

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar

functions) of the reporting entity subject to a code of ethics, which includes the following standards?

a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(

(

(c)  Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(

e) Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

Qo7

Yes[X

Yes|[ ]

Yes|[ ]

Yes|[ ]

1 No[]

No[X]

No[X]

No[X]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 Ifyes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following:
1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 0 0
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 0 $ 0
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 Ifyes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.3 Total payable for securities lending reported on the liability page: $ 0
17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
Branch Banking and Trust Company PO Box 2887, 233 West Nash Street, Wilson, NC 27894
Wellington, Shields & Company 140 Broadway, 44th Floor, New York, NY 10005
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]

18.2 If no, list exceptions:
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

3.1
32

4.1

42

5.1

6.1
6.2
6.3
6.4

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity’s participation change? Yes[ ] No[ ] NAI[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity’s primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers’ compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of “tabular reserves,”) discounted at a rate of interest
greater than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
0.000 0.000 0 0 0 0 0

Total XXX XXX 0 0 0 0 0
Operating Percentages:

5.1 A&H loss percent 0.000%

5.2 A&H cost containment percent 0.000%

5.3 A&H expense percent excluding cost containment expenses 0.000%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. $ 0
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1 2 3 4 5 6 7
NAIC Certified Effective Date
Company ID Domiciliary Type of Reinsurer Rating|  of Certified
Code Number Name of Reinsurer Jurisdiction Reinsurer (1 through 6) |Reinsurer Rating
All Other Insurers

AA-1120084......... Barbican SYNAICAte 1955..........ccooveieiceeeiie ettt sneen Authorized........ | oo B | 01/01/2011
AA-1128001......... Amlin Underwriting Ltd. Syndicate 2001..........cccccovvrrirnennee Authorized........ | v B [ 01/01/2011
AA-1120102......... Renaissance Re Syndicate Management Ltd. Syndicate 1458. Authorized........ | o3 | 01/01/2011
AA-1126780......... Advent Underwriting Limited Syndicate 780.........cc.covueveeveeeeeereieeseeeeeseseee s seesesesenes Authorized........ | v B [ 01/01/2011
AA-1128003......... Catlin SYndicate 2003...........covvvviiereiereeeiee sttt naes Authorized........ | oo B | 01/01/2011
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Current Year to Date - Allocated by States and Territories

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

1

Active
Status

Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
2 3 4 5 6 7
Current Year Prior Year Current Year Prior Year Current Year Prior Year
to Date to Date to Date to Date to Date to Date

..................... 968,957

DETAILS OF WRITE-INS

- Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
- Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

States, Etc.
1. Alabama.......cccovvneininirinenns AL
2. AIESKa.....ceie AK
3. ANZONA....o AZ
4. Arkansas........connerininenn. AR
5. California.......c.cooevnevenerenereenens CA
6. Colorado......ccccovvumrvnrrnirrnenene Co
7. CoNNECHCUL......cvoueerrreiierinns CT
8. Delaware.......ccccovunererniniinns DE
9. District of Columbia................. DC
10.
1.
12.
13.
14.
15.
16.
17.
18, Kentucky......covrvrerrerreerenrirernns KY
19, LouiSIana........coeeeeerreererniernees LA
20, Main€...ocvvereeereereeeerereseieenns ME
21, Maryland........c.cccovvvveevevernnnns MD
22.  Massachusetts..........cccourrren MA
23, Michigan........cccoerrrnreneerninnenns
24.  Minnesota
25.  Mississippi
26, MiSSOUI. ..o
27.  Montana...
28.  Nebraska........ccocoourrurrinrennenne
29, Nevada......coemnrirnenninnenns
30. New Hampshire
31, New Jersey....neneeneenne
32, New MexiCO.......covnrurnrerrernrenns
33, New YOrK...ooooeneemeeneereincnns
34.  North Carolina..........cccoveeeenee
35.  North Dakota..........ccoureurreennn.
36, ONi0...ceeiieeeieeeeeiens
37.  Oklahoma.......cocoenrinieneireinnns
38, Oregon......oeeeneeneeneeneineens
39.  Pennsylvania.........cccccooervevnee.
40. Rhode Island.........ccccocurviniunnnnee
41.  South Carolina..
42, South Dakota.........cccccrseernrennes
43, Tennessee.......cwmeureeneenens
44, TeXAS...oireererneireirerinineieins
45, Utah..oe
46, Vermont.......ocovncnerinineinen
47, Virginia.......ceeeveveeeeieeeeeeienns
48.  Washington........ccccecevvrvinnan.
49.  West Virginia..........cccoevverennnes
50.  WISCONSIN.....corerurrerirreiriniinas
51, WYOMING....ccoovveerveereeirierennns
52.  American Samoa..........cc.oceee.. AS
53.
54.
55.
56.
57.
58.
59.
58001.
58002.
58003. .
58998. Summary of remaining write-ins
for Line 58 from overflow page.....
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above)........
(L
(E)
(@)

Insert the number of L responses except for Canada and Other Alien.
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Sch.Y -Pt. 1
NONE
Sch. Y -Pt. 1A
NONE
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PART 1 - LOSS EXPERIENCE

Current Year to Date

7

Lines of Business

1
Direct Premiums
Earned

Direct Losses
Incurred

2 3
Direct

Loss Percentage

Prior Year to Date
Direct Loss
Percentage

N
cCwmoOUThWN =

. Farmowners multiple peril...
. Homeowners multiple peril..
. Commercial multiple peril
. Mortgage guaranty.......

. Ocean marine......
. Inland marine
. Financial guaranty
. Medical professional liability - occurrence...
. Medical professional liability - claims-made
. Earthquake.......
. Group accident an
. Credit accident and health...
. Other accident and health
. Workers' compensation

, 19.4 Commercial auto liability

ea

Other liability-occurrence.....
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence

Products liability-claims made.
19.2 Private passenger auto liability...

. Burglary and theft....
. Boiler and machinery...
. Credit....
. International.
- WaIrantY..cececee s

. Reinsurance-nonproportional assumed property....
. Reinsurance-nonproportional assumed liability..............cocverrrnrrrirneneereerneenes
. Reinsurance-nonproportional assumed financial lines...
. Aggregate write-ins for other lines of business.......

...................... 1,157,725

0].

..................... 1157.725
DETAILS OF WRITE-INS

Sum. of remaining write-ins for Line 34 from overflow page..
Totals (Lines 3401 thru 3403 plus 3498) (Line 34)

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Lines of Business

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

. Earthquake
. Group accident and health
. Credit accident and health...
. Other accident and health...
. Workers' compensation...

. Burglary and theft....
. Boiler and machinery...

. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability..........

. Reinsurance-nonproportional assumed financial lines...
. Aggregate write-ins for other lines of business.......
. Totals

. Allied lines............c.......

. Farmowners multiple peril...
. Homeowners multiple peril..
. Commercial multiple peril
. Mortgage guaranty
. Ocean marine......
. Inland marine.......
. Financial guaranty...

Medical professional liability - occurrence...
Medical professional liability - claims made

Other liability-occurrence.....
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence
Products liability-claims made.
19.2 Private passenger auto liability...
19.4 Commercial auto liability.

. Auto physiCal dAMAGE.........coevievrieeteee e
. Aircraft (all perils)

3498.
3499.

Sum. of remaining write-ins for Line 34 from overflow page..
Totals (Lines 3401 thru 3403 plus 3498) (LiN 34).....ccovoiriviriiiieiiceiccieee




Statement for September 30, 2016 of the FlRST SURETY CORPORATION

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

10

1 2 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known|  Prior Year-End Prior Year-End
2016 2016 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Loss and LAE Loss and LAE Total 2016 LAE Reserveson | Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Payments on Claims | Payments on Claims Loss and Claims Reported and [Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2013 + PriOF...cvee. [ eeveesieiscecesesiesessienes | cessessesssssssssneens 1,310 [ e 1,310 | s [ enneiesisssseseessesseeneenes | enseesesssssenssssessssnssned | srressessensessssssanssrssssensans | seessenserssssssssansassnsansenss | ssessnssssensansnsenes 1,310 oo 1,310 [ o, (O (V1 I 0
2. 2014 e | e 80 [ o8B0 |, [ | erreereessessessessnsensensse0 | ereesiiesessessessesssessensissees | essesssssessenseseessneas [GK6) ] I (KT 80 [, (O (V1 I 0
3. Subtotals
2014 + Prior......o. | coveveerenesiesesenieenens0 | o 1,390 [ 1,390 | e (V1 I {01 o 1 (PSSO (O [GK) ] 1473 | 1,390 [ o (O (V1 I 0
4. 20715 s [ eeeieieieseeeseseeneens | e A27 {27 | | eeeeisiesieeessessesienens | enreeneesssssessessnssnseesee0 | cenressessensessssensenes (G150 (4] 987 | oo, A27 [ [15) ] I 85 [ i, 0
5. Subtotals
2015 + Prior.....c. | coveeeerenesienenesieenenn0 | o, 1,817 [ 1817 | (1 I (01 SOt | 1 [T (G150 (558)] ..o 2460 [ .o, 1,817 | [C15) ] I 85 [ o, 0
6. 2016...cececrereies e, .0, S IO DO, T [N 0.0, S P XXX oo | s LT SOOI 1 O D, 0, S [ 20 [ 223 | oo, 243 [ .00, S P .00, ST P XXX
7. Totals..ereeiee | eeeereeeecercerieeieeeeen0 | e 1,817 [k 1817 | {1 [P 8 | eoeeieeiercerienieeeen8 | e, [C15)] (1) ] 2,683 | oo 2,060 [ .o [C15)] I 85 [ oo 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Cal. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ........cccoeevinnans 5,023
| P 0.000 %[ 2. ... 4678 %[ 3. e 0.000 %

Col. 13, Line 7

Line 8

LI 0.000 %




Statement for September 30, 2016 of the FlRST SU RETY CORPORATION
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

3. Wil the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

4.  Will the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Explanation:
1. The data for this supplement is not required to be filed.

2 The data for this supplement is not required to be filed.
3 The data for this supplement is not required to be filed.
4 The data for this supplement is not required to be filed.

Bar Code:

AN ARRAC O AR AR
* 385 04 2 0164 90000O0O0 3 =
(L R
* 385 042 016 45540000 3 =
AR A A
* 385 04 2 016 3650000 3 =
AN IR DEATRAC O R R AR
* 385 0420165050000 3 =

Q15

Response

NO

NO

NO

NO




Statement for September 30, 2016 of e FIRST SURETY CORPORATION

Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2504. Prepaid Federal Income Taxes
2505. Other Income Due and Accrued...
2508. Deposits receivable from Reinsurers...........
2597. Summary of remaining write-ins for Line 25

Additional Write-ins for Statement of Income:

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31

1404. Net loss from payment of forgiven commission on collected premium balances charged off
1497. Summary of remaining write-ins for Line 14

....... (6,000)

Q16




Statement for September 30, 2016 of e FIRST SURETY CORPORATION

SCHEDULE A - VERIFICATION
Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying valug, DECEMDET 31 Of PHOK YBAI..........c.cviiieeieereiieteees ettt es st s s ssssssessesestesanss | eesessessssssessssssessssssssesesssssessesas 0 [
2. Cost of acquired:
2.1 Actual cost at time of aCqUISItION............ccevvceereircreeere e
2.2 Additional investment made after acquisition.............cccoeeevvrrieiieinnnns \
3. Current year change in encuUmMbBrances...........c.cccovveeeevreverereseereneseeesenennend
4. Total gain (loss) on disposals
5. Deduct amounts received on disposals
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other-than-temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
10. Deduct total nonadmitted amounts
11. Statement value at end of current period (Line 9 minus Line 10)....
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PriOr YEAI..........ccceveueveieecveeereeeieeisee s | et veneeaas O [
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION...........cveviieiiicreeccece ettt et ettt es st s s s s sessebesanseanns | eebesesssssessetesensssessssetesessetesnsesenns | sretisistesessesesessssesessebesessetessnaesanans
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and Other.............cccceeeeiicecveccreeeceenn
4. Accrual of discount
5. Unrealized valuation increase (decrease)....
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other-than-temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)............ [ oo 0
12.  Total valuation allowance
13.  Subtotal (Line 11 plus Line 12)
14. Deduct total nonadmitted amounts
15. Statement value at end of current period (Line 13 minus Line 14)
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PLIOT YBA..........cvvcveiecreieeeeieee ettt ettt tes st esessnanes | ctetesissesssessesesssesesssaesesaetesenseans 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.............cccceeevevieceriiennae
3. Capitalized deferred interest and other.............ccoceeeireeeceececcreeeceseenn )
4, Accrual of diSCOUNL........c.cciviieeecrcee s B
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other-than-temporary impairment recognized
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9.
12.  Deduct total nonadmitted amounts
13. Statement value at end of current period (Ling 11 MINUS LINE 12).....viuiiiiiiriiiiisiisiceesssessessssessessesssssssssssrssssssssssssssesssssssses | seosssmsssensosssssssssssassssessasssssssens 0 i 0
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year. 8,407,335 | oo 8,032,793
2. Cost of bonds and SLOCKS ACGUINE...........cuueviiieiciceie ettt bbbt es s besssssesssnns | sviesisssssesesissesses e senes 3,120,001 | coeveeeeeees 3,200,484
3. Accrual of discount
4. Unrealized valuation increase (decrease)....
5. Total gain (loss) on disposals
6. Deduct consideration for bonds and stocks disposed of.
7. Deduct amortization of premium
8. Total foreign exchange change in book/adjusted carrying value....
9. Deduct current year's other-than-temporary impairment recognized
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)
11.  Deduct total nonadmitted amounts
12. Statement value at end of current period (Line 10 minus Line 11)

QsSI01
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

ds and Preferred Stock

NAIC Designation

During the Current Quarter for all Bon
2

6
Book/Adjusted

Carrying

Value End of

Second Qui

arter

8
Book/Adjusted Carrying
Value December 31
Prior Year

TOtAl BONAS. ..ottt

PREFERRED STOCK

Total Bonds and Preferred StocK. ... sssesssseseenas

..124,610

1 3
Book/Adjusted Carrying Acquisitions Dispositions
Value Beginning During During
of Current Quarter Current Quarter Current Quarter
............................. 7551777 | e 11,750,345 | e 174,487
............................. 7551777 | 11,750,345 | . 174 487
................................ 124,610 [ oveeeececeeieeieeeeeen 28,122 | e
................................ 124610 [ i 28,122 | 0
............................. 7,676,387 | .ooovvereeriiineenn 11,778467 | e, 174,487

by NAIC Designation
4 5
Non-Trading Activity Book/Adjusted Carrying
During Value End of
Current Quarter First Quarter
................................. (26,463) | ..cvvverrerrnrinnnn 9,947 674
................................. (26,463)| ......ccvveeeee.......9,947,674
........................................ (T2)] oo 122,130
........................................ (T2)] oo 122,130
................................. (26,535)] ..cccveirneceeen... 10,069,803

7,676,387

Book/AdjusZed Carrying

Value End of

Third Quarter
........................... 19,101,173
........................................... 0
........................................... 0
........................................... 0
........................................... 0
........................................... 0
........................... 19,101,173
................................ 152,660
........................................... 0
........................................... 0
........................................... 0
........................................... 0
........................................... 0
................................ 152,660
........................... 19,253,832

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC13§.......... 0; NAIC2§...... 0; NAIC3S.... 0; NAIC4S.....

0;

NAIC5S.........

0;

NAICGS......... 0.




Statement for September 30, 2016 of e FIRST SURETY CORPORATION

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted i Ac?ual Interest A(;ollected Paid for Accfued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999......oiivreiinirnrienrrennnens | s 12,086,000 |....coovveuncee XXXoeereserssennnenes | neemesssesssnesseesesenns 12,086,000 [ ..o 187 |
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHOT YBAI.........cvvveveereiereeeiee ettt bess st sse st besss s ssseses | srietessesesssesssssssesssssasees 3,788,375 | oo 1,331,571
2. Cost of ShOrt-term iNVESIMENS ACAUINE. ........ccevuevriieeeie ettt s s st es s sasassans | eebessesssssssssssssessessesesaeses 8,409,895 | ...ccvovvirrrerereereerane 3,788,375
3. ACCTUAI OF GISCOUNL......cevovircerriiriii itttk enssnens | eesisse st s ettt ene [ cebsrese bbbt
4. Unrealized valuation INCrEASE (ABCIEASE)........cvviveerercrieeeieieiseie ettt tes st es s ss s sassse s ssssesssssssssasassans | sressssssssssssessnssssessessssssessssssssnssssens | ctessesississesssssessssssessessssessessssenssnsnns
5. Total gain (I0SS) ON QISPOSAIS........c.cvueveeicrreeie sttt sttt bes s s st sse s ss s s sasssnssssessessnsssnsanss | svsessesisssssessssessessessssssssssssesssssnsasses | eesesssssssssessesssissesses s ssssssessessnsnees
6. Deduct consideration reCeiVEd ON QISPOSAIS..........ccovuiveevericriiiereieiee et s s s s s st es s s sassssssssens | evsesssessessssssesssssesnanssenas 112,270 [ oo 1,331,571
7. Deduct amortization Of PIEMIUM..........c.coiririrririeissie sttt ettt en st essensnssessas | estssssessassnssnssessansnssessanssnssessanssnsss | stesssessessasssnssessanssnssessensanssnssessnssnes
8. Total foreign exchange change in book/adjusted CarmYiNG VAIUE...........ccurueirierrniinriieieiiesiseiesss st ssesesesssssssssssessessnes | ssssssssssessnssssssesssssssssessessssssessesssnssns | sesssssssssessssssnssessassssssesssssnssessansanees
9. Deduct current year's other-than-temporary impairment FECOGNIZEA............cvvrvrrrnrirrireinsiessesessiesiesssssssssssessesessssssssesns | srssssisssssssssssssssssssssssassensssssessesssnsns | osssnsisssassssssessensssssessasssssssssassansanees
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9).........c.cceeverririrerrerrereresieisssessesesieees | coesieisssesieses s 12,086,000 | ....covvereerrrerrrrerererans 3,788,375
11. Deduct total NONadMItled @MOUNTS...........ocuuieuiieeiireiircririresiseieess sttt sse s eese s s sssssssssnesnsssessnessnens | oetesiss s sene s sesssnssnrns | crosssissse st
12. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuuiuiiiiiiitiieiieiecieeess s sessssssesesssesssssssssssssssssnsssss | srsesssssssessessssssssessesas 12,086,000 | ...oovovviiieeees 3,788,375

QsI03




Statement for September 30, 2016 of e FIRST SURETY CORPORATION

10.

1.

3.1

3.2

33
4.1

42

43

SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

Book/adjusted carrying value, December 31, prior year (Line 9, prior year)

Cost paid/(consideration received) on additions

Unrealized valuation increase/(decrease)

Total gain (loss) on termination recognized

Considerations received/(paid) on terminations

Amortization

Adjustment to the book/adjusted carrying value of hedge item

Total foreign exchange change in bOOK/AdJUSIEA CAMTYING VAIUE............curiuierieiiee ettt bbb sttt

Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6+7+8)

Deduct nonadmitted assets

Statement value at end of current period (Line 9 minus Line 10)

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts

Book/adjusted carrying value, December 31, prior YEAr (LINE B, PHION YEAI)..........ceceveierceieeeieieisese et tsssses e sss st ses s b s s sttt sas st es st bes s s sassssasaesessassssenen

Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change column)

Add:
Change in variation margin on open contracts - Highly Effective Hedges:

3.11 Section 1, Column 15, current year to date minus...........c.cccevevenee.

3.12 Section 1, Column 15, PriOr YEAr.........c.ccevevevrereesieeresisereseesessesasnens 0

Change in variation margin on open contracts - All Other:

3.13 Section 1, Column 18, current year to date minus...........ccccevevenee.

3.14 Section 1, Column 18, PriOr YEAI.........c.ccevveveereireeseeereeiserese s sesienes 0 0

Add:
Change in adjustment to basis of hedged item:

3.21 Section 1, Column 17, current year to date minus...........ccceeeveuneee

3.22 Section 1, Column 17, Prior YE&I..........cceveverereisreeiersessereseseesesenes h I ‘ ’ h I I 0
Change in amount recognized:

3.23 Section 1, Column 19, current year to date minuS..........cc.coeerverrennns

3.24  Section 1, ColumN 19, PriOT YEAI........ovurrrererrererernseseeeeeesesesesseseees 0 0

SUDLOLAI (LINE 3.1 MINUS LINE 3.2)....ueuiireeireirerissieeesssstssessssesessssessesssssssssesssssssesessess s ssessassssssessassnssessessasssessessasssessasssnssessosssnssessassasssessessanssessessanssnssessassnssnssessnssnes

Cumulative variation margin on terminated contracts during the Year............c..coverenereineenrrninennineenns

Less:

4.21 Amount used to adjust basis of hedged item........ccccovvernrvrrrninnenees

4,22 AMOUNE FECOGNIZEM. . ... eureereeeeeereeieeeeseeeeseseseesee et eessesssssseenas 0

Subtotal (Line 4.1 MINUS LINE 4.2)........coueieriieieieieeie ettt nan

Dispositions gains (losses) on contracts terminated in prior year:
51  Total gain (loss) recognized for terminations in prior year

5.2  Total gain (loss) adjusted into the hedged item(s) for the terminations iN PrIOF YEAK..........c.eiiuririerieirircereire ettt ettt

Book/adjusted carrying value at end of current period (Lines 1+2+3.3-4.3-51-52).....

Deduct nonadmitted assets

Statement value at end of current period (Line 6 minus Line 7)

QsSi04

(29,016)

(776,840)

(60,362)

(786,659)

(79,560)

(79.560)




Statement for September 30, 2016 of the FlRST SU RETY CORPORAT'ON

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C-Sn. 2
NONE

QsSI05, QSI06



Statement for September 30, 2016 of e FIRST SURETY CORPORATION
SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN T4 ..ottt ettt et b s bbb s e st st sa st (79,559)

2. PartB, Section 1, Column 15 plus Part B, Section 1 Footnote - Total Ending Cash Balance............ccccccvevveveveverecreeisieesinne

3. TOUAI (LINE 1 PIUS LINE 2)..eurereriecieireiie ettt tsees ettt 8848252882828 88 en s brns e (79,559)

4. PartD, SECHON 1, COIUMN B......veeee ettt bbb bbbt bbbt b st

5. PartD, SECHON 1, COIUMN B........ovuivieeieictece sttt sttt bbb bttt ann (79,559)

6. Total (LINe 3 MINUS LINE 4 MINUS LINE 5).......cuuriuieiieieiieeeieie ettt sttt s8££ e85 E e8RS E bbb bbbt 0

Fair Value Check

7. Part A, SECHON 1, COIUMN T6.......coocreiiieieiieeteece ettt ettt sttt et s e a et as et s a et s bt sss b et s aebebns et et s aetessnaetnes (76,727)

8. PartB, SECHON 1, COIUMN 13........ouoiiiiiieie ettt bttt st b s sttt en

9. TOLAI (LINE 7 PIUS LINE ).ttt ettt e e et ss st e st s e et ettt nsss s b e e s e s e e et et es et et s s s e s s s e s e st ettt s s e s enbaneen s st es et entenens e banes (76,727)

10, Part D, SECHON 1, COIUMN 8.......ouoeeicie ettt bbbt ettt bbb ba st aen

11, Part D, SECHON 1, COIUMN O....coveee ettt ettt ettt a bbbt ae bt es st se bt s st tss et b s e et es s setesanaebesantenas (76,727)

12. Total (Line 9 MINUS LINE 10 MINUS LINE T1)......ouiievcriieeieieiseis ettt ettt sttt st s s et s st ettt e e s et et ettt en bt n s st e se st na ettt en e senes 0

Potential Exposure Check

13, Part A, SECHON 1, COUMN 27........veieece ettt bbbt s bbbt b st

14, Part B, SECtON 1, COIUMN 20.........oveiiiiiieiieeieie sttt bbbt s bbbttt baes

15, Part D, SECHON 1, COIUMN 1.ttt s bbbttt baen

16.  Total (LIne 13 PIUS LINE 14 MINUS LINE 15)....uiuiieicreieeiceteises ettt st sa sttt st et s ettt s bt et s s s et ettt en e st er st et s st st tanen 0

Qsl07



Statement for September 30, 2016 of the FlRST SU RETY CORPORAT'ON

Sch. E - Verification
NONE

Sch. A-Pt. 2
NONE

Sch.A-Pt. 3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

QSI08, QE01, QE02, QE03
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
5

1 2 3 4 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or
CUSIP Identification Description Foreign | Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)
Bonds - U.S. Special Revenue and Special A t
927676 TT 3| Virgin Islands Pub Fin Auth 07/06/2016.... | Wellington Shields and Company. 116,978 100,000 1,389 | 1FE
552172 GZ 5|Lyons IL SerDB B\E.........ccoeuvmivierieercrinrrierierereenns .1 07/08/2016.... | Wellington Shields and Company 237,616 200,000 1,167 [1FE
93974D YP 7| Washington St Various Purp Ser........ccccoeceeicieerincicrernen, 07/27/2016.... | Wellington Shields and Company. 312,390 250,000 590 |1FE
3199999. Total Bonds - U.S. Special REVENUE ANA SPECIAI ASSESSIMENL. ..........rvuuiuuieeireieieetiist sttt L bttt st e o001 & ebEeLEtseE Lo E oL E Lt E L0 oLttt 666,983 550,000 XXX
8399997, TOAI BONAS = PAN 3. crteteu etttk 8 0884884048408 4088440 E £ 16 £4840E 8440818 1EE 8448 L HEE 810814 £E8EEE4EEE 1oL 1L L E L84 EE£LE L8448 EE£EE DL L4848 E 1L £LE 481 E L1 EE 14818 1EE 1181 666,983 550,000 XXX
8399999, TOAI BONMMAS.........viiteieeiieteititetses et ettt ee st sssss et st essesseses st esses et s s eeseeseEseseesee e E o8 ee 8o s see o8 ee8ee e b s eesees e et et essese  S4aesesessessesassessessessssesses | Shesesiessesisssstesiesissstessesiesssesiesesieiessesesesesiesiesseiesiessesesesiesiesessssessesiesssiesiesesesessesieseiesiersesiesessesiesiiisiesesiesisiesiesiesissesisiesissesesioss 666,983 550,000 XXX
Preferred Stocks - Industrial and Miscellaneous
48127A 16 1[JP Morgan 6.7% Pfd........coocrsirnniinniinniiscssicsiis | ........... |08/03/2016.... Wellington Shields and COMPEANY..........cvruererririiesiisiersiers s sssssssssssnsssesss | sosssssssssssssssesssseans 1,000.000 28123 | ....... 28,122.62 | .coovrisiiiiciisiiinns P2L..csciiis
8499999. Total Preferred Stocks - Industrial and Miscellaneous .. .. .. OO OO OO PO PO PO POO PO OO TS POOT OO OO PO PO OO OO OO PP PO PO OO OO OO PO OO OO P POO PO O PO O PP PO PP PP PO PP PO O PP PO PP POTPO 28,123 XXX XXX
8999997, TOtal Prefermed SIOCKS = PAI 3. ... . itttk et € eheee et sed oot eEE e eeE1eEeeE Do E e E oL eE e eE S e 0oL E L0 E Lot 28,123 XXX XXX
8999999, TOtAl PrEfITEA SHOCKS. ...t e£0 b eh41oh0 b o0 Lo LEee0 oL E 010 b eLEE 0L Lo L oL E L0 s 28,123 XXX XXX
Common Stocks - Industrial and Miscellaneous
20825C 10 4| CONOCOPNIIIPS. .....cvvvereceeeecteteiiecte ettt sttt ettt s sttt es et b s et s st b es st ennaene .107/13/2016.... | Wellington Shields and COMPEANY...........cccucueiiiiiriieieieeeteeeete ettt et s sttt | eteresassesssssesesessesans 2,500.000 107,419 XXX I
165240 10 2| Chesapeake Lodging Trust.........ccccovvevevrereieinne .107/07/2016.... | Wellington Shields and COMPANY..........c.cceviueirerriiieieiessssese s ssssssssssessssessesssssssns | eessssesssssessssssessesens 5,000.000 ..119,996 XXX I
254687 10 6|Disney Walt Company................... .1 08/05/2016.... | Wellington Shields and Company. 300.000 28,913 XXX .| L.
832696 40 5|JM Smucker Co. 08/23/2016.... | Wellington Shields and Company. 500.000 72,372 XXX L
037411 10 5] Apache Corp .109/28/2016.... | Wellington Shields and Company. 300.000 18,264 XXX L |L...
9099999. Total Common StOCkS - INAUSHIIAI ANT MISCEIBNEOUS............c.iuiiiiiitetit ittt ettt ittt ettt etetetstetetessetetesessetesssesesessesesesssesesessesesassesssesosses | fesesassssesossssssssssesesossssesesassesesessesetes et eeesessesetesaesee et e sehesesseseees e setetesseseeee e seheteseeseeee oot et et sach et ee et et et eeseh et eeeb et et nset et e seaet et s setennsneetenanae 346,964 XXX XXX
9799997, Total COMMON SEOCKS = PAI 3.ttt bbbt ettiteboee L oLt Lo et e b0 Ee eL41eE L oL Lo L oeL L oEE oL Lo E oL EEE 1L E Lo L1 E L1001t 346,964 XXX XXX
9799999, TOAl COMIMON SHOCKS. ... ettt e0E s e4feeEobeoe oo Eeees o seEEeE et 1e  f1edieEEeEeeEoe e ot EE 08 oL oLt oE 4L E oL o010 Lo oLt 346,964 XXX XXX
9899999, Total Preferret @Na COMMON SHOCKS. ... ..ottt ettt ettt sttt et ts et ss e et st ee et eessessesesee et emseeseesessesestoe  S4sessesessessetassessesaessesesses  S41esestessssosssssessessssamsesseesesoeseetoe oo s oeEeeseEeEoe8eEt oL e e oo A eeEeEeE oot oL 8 eE o8 e A oo 8oL 8 o8 2 EeeEeE 8o E LS oo 8o e 8 o8 S E A o2 b e LA A oA e e 8 eEteE A e AL E oA oA st b et n sttt en s 375,087 XXX XXX
..... ...1,042,070 XXX XXX
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Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
F
o NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary | Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.CV. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n|Disposal Date| Name of Purchaser of Stock Consideration Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) BJ/A.C.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date a
Bonds - U.S.

36202C  YS 6| GNMA Il Pool # 2521 Principal paydown. 3,929 3,929 3,929 3,929 0 3,929 0

36202C 58 8| GNMA Il Pool # 2657 Principal paydown. 238 238 238 238 0 238 0

36202C  6G 3| GNMA Il Pool # 2671 Principal paydown 1,518 1518 1518 1518 0 1518 0

36202C 6L 2| GNMA Il Pool # 2675 Principal paydown. 238 238 238 238 0 238 0

36202C 7L 1|GNMA Il Pool # 2699 Principal paydown. 1,642 1,642 1,642 1,642 0 1,642 0

36202D A5 0| GNMA Il Pool # 2728 Principal paydown 2,695 2,695 2,695 2,695 0 2,695 0

36202D BH 3| GNMA Il Pool # 2740 Principal paydown. 982 982 982 982 0 982 0

36202D BW 0| GNMA Il Pool # 2753 Principal paydown 589 589 589 589 0 589 0

362020 T6 8| GNMA Pool # 3273 Principal paydown. 1,170 1,170 1,170 1,170 0 1,170 0

262020 V3 2| GNMA Il Pool # 3334 Principal paydown. 779 779 779 779 0 779 0

36202D XD 8| GNMA Il Pool # 3376 Principal paydown. 925 925 925 925 0 925 0

362020 X8 9| GNMA Il Pool # 3403 Principal paydown. 149 149 149 149 0 149 0

36202D YM 7| GNMA Il Pool # 3416 Principal paydown 1,009 1,009 1,009 1,009 0 1,009 0

36202D 5D 9| GNMAII Pool # 3544. Principal paydown. 5,655 5,655 5,655 5,655 0 5,655 0

36202D  6F 3| GNMA Il Pool # 3570 Principal paydown 4,178 4178 4178 4,178 0 4,178 0

362020 6V 8| GNMA Il Pool # 3584 Principal paydown. 1472 1472 1472 1472 0 1472 0

36202E AL 3 |GNMAIIPool # 3611 Principal paydown. 936 936 936 936 0 936 0

36202E  AM 1| GNMA Il Pool # 3612 Principal paydown 1,441 1,441 1,441 1,441 0 1,441 0

36202E A3 3| GNMA Il Pool # 3626. Principal paydown. 988 988 988 988 0 988 0

36202E  CA 5| GNMA Il Pool # 3665. Principal paydown 251 251 251 251 0 251 0

36202E CB 3| GNMA Il Pool # 3666. Principal paydown. 1,953 1,953 1,953 1,953 0 1,953 0

36202E CQ 0| GNMA Il Pool # 3679. Principal paydown. 1,529 1,529 1,529 1,529 0 1,529 0

36202E FA 2| GNMA Il Pool # 3761 Principal paydown 1,623 1,623 1,623 1,623 0 1,623 0

36202E FP 9| GNMA Il Pool # 3774 Principal paydown, 2,573 2,573 2,573 2573 0 2,573 0

36202E  GD 5| GNMA Il Pool # 3796. Principal paydown 7,182 7,182 7,182 7,182 0 7,182 0

36202E MP 1 | GNMA Pool # 3966. Principal paydown 374 374 374 374 0 374 0

36202E MY 2| GNMA Pool # 3975 Principal paydown. 411 411 411 411 0 411 0

36202E 7K 9| GNMA Pool # 4498 Principal paydown. 338 338 338 338 0 338 0

36202F AX 4| GNMA Pool # 4522 Principal paydown. 2,589 2,589 2,589 2,589 0 2,589 0

36202F BK 1| GNMA Pool # 4542 Principal paydown. 5,523 5,523 5,523 5,523 0 5523 0

36202F FW 1| GNMA Pool # 4681 Principal paydown. 518 518 518 518 0 518 0

36202F NA 0| GNMA Pool # 4885, Principal paydown 6,608 6,608 6,608 6,608 0 6,608 0

36202F T5 5| GNMA Pool # 5072. Principal paydown. 3,526 3,526 3,526 3,526 0 3,526 0

362195 UV 9| GNMA Pool # 267996 Principal paydown. 68 68 68 68 0 68 0

36202D V3 2| GNMA Pool # 398596 Principal paydown 583 583 583 583 0 583 0

36208L  YX 9| GNMA Pool # 454426 Principal paydown. 163 163 163 163 0 163 0

36209G RN 9| GNMA Pool # 471293 Principal paydown 170 170 170 170 0 170 0

36210B BN 4 | GNMA Pool # 487045 Principal paydown 69 69 69 69 0 69 0

36211S QK 6| GNMA Pool # 521658 Principal paydown. 156 156 156 156 0 156 0

36212A WP 6 | GNMA Pool # 528154 Principal paydown 122 122 122 122 0 122 0

36213A L3 6| GNMA Pool # 548546 Principal paydown. 157 157 157 157 0 157 0

36213A  PK 4| GNMA Pool # 548626 Principal paydown. 84 84 84 84 0 84 0

36213F  F2 4| GNMA Pool # 552885, Principal paydown. 121 121 121 121 0 121 0

36213R  XR 3| GNMA Pool # 562388 Principal paydown 2,178 2,178 2,178 2,178 0 2,178 0

362130 L8 1| GNMA Pool # 564751 Principal paydown. 464 464 464 464 0 464 0
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Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
1 12 13 14 15
F
o
r Current Year's Bond Interest
e Unrealized Other-Than- Total Foreign Foreign | Stock
i Prior Year Valuation Current Year's Temporary | Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.CV. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual
CUSIP Identification Description n|Disposal Date| Name of Purchaser of Stock Consideration Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) BJ/A.C.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date

36200R BG 6| GNMA Pool # 569839. Principal paydown 150 150 150 150 0 150 0

36201G 2L 8| GNMA Pool # 583179 Principal paydown 170 170 170 170 0 170 0

36201H 3R 2| GNMA Pool # 584108 Principal paydown. 110 110 110 110 0 110 0

36201M D7 4| GNMA Pool # 587026 Principal paydown 334 334 334 334 0 334 0

36201M  NT 5| GNMA Pool # 587302. Principal paydown. 685 685 685 685 0 685 0

362004 C4 9| GNMA Pool # 595091 Principal paydown 425 425 425 425 0 425 0

36200A FV 6| GNMA Pool # 595180. Principal paydown. 330 330 330 330 0 330 0

36200A JS 9| GNMA Pool # 595273 Principal paydown. 614 614 614 614 0 614 0

36200K BV 8| GNMA Pool # 603152 Principal paydown 132 132 132 132 0 132 0

36200K EA 1| GNMA Pool # 603229 Principal paydown. 606 606 606 606 0 606 0

36200N LJ 8| GNMA Pool # 605229 Principal paydown. 182 182 182 182 0 182 0

36200N  YS 4| GNMA Pool # 605621 Principal paydown. 35 35 35 35 0 35 0

25101U 3R 2| GNMA Pool # 610208 Principal paydown. 1274 1,274 1,274 1,274 0 1,274 0

36290S B3 4| GNMA Pool # 615758, Principal paydown 127 127 127 127 0 127 0

36290S CV 1 | GNMA Pool # 615784, Principal paydown. 226 226 226 226 0 226 0

36290S C3 3| GNMA Pool # 615790, Principal paydown 44 44 44 44 0 44 0

36290S  6F 3| GNMA Pool # 616570. Principal paydown. 472 472 472 472 0 472 0

36290T CX 5| GNMA Pool # 616686, Principal paydown. 845 845 845 845 0 845 0

36290T K6 5 |GNMA Pool # 616917 Principal paydown 206 206 206 206 0 206 0

36290T LP 2| GNMA Pool # 616934, Principal paydown. 659 659 659 659 0 659 0

36290T VE 6 |GNMA Pool # 617213 Principal paydown 5,119 5,119 5,119 5,119 0 5,119 0

362900 EU 6| GNMA Pool # 617647 Principal paydown. 41,684 41,684 41,684 41,684 0 41,684 0

36290U KA 3| GNMA Pool # 617789 Principal paydown. 51 51 51 51 0 51 0

36291A W6 2| GNMA Pool # 622669 Principal paydown 45 45 45 45 0 45 0

36291B  H3 4| GNMA Pool # 623150. Principal paydown. 472 472 472 472 0 472 0

36291G A6 3| GNMA Pool # 627429 Principal paydown 4,221 4,221 4,221 4,221 0 4,221 0

36291H CX 0| GNMA Pool # 628386 Principal paydown. 1,759 1,759 1,759 1,759 0 1,759 0

36292C  AX 2| GNMA Pool # 644522 Principal paydown. 10,113 10,113 10,113 10,113 0 10,113 0

36292C MQ 4| GNMA Pool # 644867 Principal paydown 1,167 1,167 1,167 1,167 0 1,167 0

36292D WV 0| GNMA Pool # 646060 Principal paydown. 1,399 1,399 1,399 1,399 0 1,399 0

36292L K6 0| GNMA Pool # 652017, Principal paydown 15 15 15 15 0 15 0

36294Q DE 8| GNMA Pool # 656301 Principal paydown. 1,260 1,260 1,260 1,260 0 1,260 0

36294R KK 4| GNMA Pool # 657398 Principal paydown 31 31 31 31 0 31 0

36294T MR 3| GNMA Pool # 659268. Principal paydown. 4,019 4,019 4,019 4,019 0 4,019 0

36294X AN 6 | GNMA Pool # 662513 Principal paydown. 219 219 219 219 0 219 0

36295F HB 3| GNMA Pool # 669026 Principal paydown 2,383 2,383 2,383 2,383 0 2,383 0

36296F P3 1| GNMA Pool # 689942 Principal paydown 2,034 2,034 2,034 2,034 0 2,034 0

36296U M4 9| GNMA Pool # 701579 Principal paydown 7,805 7,805 7,805 7,805 0 7,805 0

36296X 6A 7| GNMA Pool # 704765. Principal paydown. 292 292 292 292 0 292 0

36297A KV 4| GNMA Pool # 706008 Principal paydown. 314 314 314 314 0 314 0

36297K  SG 7 | GNMA Pool # 714319 Principal paydown 1,997 1,997 1,997 1,997 0 1,997 0

3620AL  7M 0| GNMA Pool # 733600. Principal paydown. 4,405 4,405 4,405 4,405 0 4,405 0

3620AQ JB 0| GNMA Pool # 736558 Principal paydown. 1,962 1,962 1,962 1,962 0 1,962 0

36225B DT 2| GNMA Pool # 781014 Principal paydown. 1,579 1,579 1,579 1,579 0 1,579 0

36225B  ZF 8| GNMA Pool # 781642 Principal paydown 344 344 344 344 0 344 0

36225B  2Q 0| GNMA Pool # 781683 Principal paydown. 375 375 375 375 0 375 0

22

NAIC
Desig-
nation or
Market
Indicator

| (@) |
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
F
o NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary | Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.CV. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n|Disposal Date| Name of Purchaser of Stock Consideration Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) BJ/A.C.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date a
36225B  5X 2| GNMA Pool # 781762 Principal paydown 205 205 205 205 0 205 0
36241K  AD 0| GNMA Pool # 781804, Principal paydown 739 739 739 739 0 739 0
36241K  EK 0| GNMA Pool # 781938 Principal paydown 269 269 269 269 0 269 0
36241K MK 1| GNMA Pool # 782162..... Principal paydown —_") 719 719 719 0 719 [ [ s | s 0
0599999. Total BONdS - U.S GOVEIMMENL........uuiveeeiiiieiiieisie e | eosseeosesees 174,487 | ..ccovuuee. 174,487 | .ccovunene 174,487 | oo 174,487 0 0 0 0 [V I 174,487 0 0 0 0
8399997. Total BONAS - PAt 4. s | e 174,487 | .ccoovnnne 174,487 | oo 174,487 | .coovunnne 174,487 0 0 0 0 (VN 174,487 0 0 0 0 XXX XXX
8399999, TOHAI BOMAS. ... b | i 174,487 | oo 174,487 | oo 174,487 | oo 174,487 0 0 0 0 (O 174,487 0 0 0 0 XXX XXX
Common Stocks - Industrial and Miscell
984121 10 3| Xerox Corp .| 07/26/2016. | Wellington, Shields and Company...... covvererneeee$,000.000 | oo 39,404 XXX 39,469 39,469 0 39,469 (65) (65) XXX L.
438516 10 6| Honeywell International.............c..ccooeerverreereeneecrerennnnnns | . | 09/29/2016. | Wellington, Shields and Company...... cevreerieennnnn00.000 | i 76,009 XXX 62,359 62,359 0 62,359 | ..o [ i 13,651 | v 13,651 XXX L....
402424 10 4|L-3 Communication: . 109/29/2016. | Wellington, Shields and Company...... v 1,000,000 | e 116,657 XXX 102,663 | .............. 102,663 (O RO [ 102,663 | ...oovvverciicieiciies | e 13994 | .. 13,994 XXX | E—
9099999. Total Common Stocks - Industrial and Miscellaneous 232,071 XXX 204,490 204,490 0 0 0 0 0 204,490 0 27,580 27,580 XXX XXX
9799997 Total Common Stocks - Part 4. 232,071 XXX 204,490 204,490 0 0 0 0 0 204,490 0 27,580 27,580 XXX XXX
9799999. Total Common Stock 232,071 XXX 204,490 204,490 0 0 0 0 0 204,490 0 27,580 27,580 XXX XXX
9899999. Total Preferred and Common Stock 232,071 XXX 204,490 204,490 0 0 0 0 0 204,490 0 27,580 27,580 XXX XXX
Total Bonds, Preferred and COMMON SEOCKS...........oooioioiriiioieieiei ittty i | ssssssnannns 406,557 XXX 378,977 378,977 0 0 0 0 0 378,977 0 27,580 27,580 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................0.



9030

Statement for September 30, 2016 of the FlRST SURETY CORPORATION

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19 20 21 22 23
Prior Year(s) | Current Year Adjustment Effectivenes
Schedul | Type(s Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign| ~ Current | to Carrying Credit sat

el )of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of |  Inception

Description of ltems(s) Hedged, Used for | Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of|f ~ Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential | Reference| and at Year-

Description Income Generation or Replicated Identifier| (a) or Central Clearinghouse Date Expiration | Contracts Amount (Paid) Paid Paid Income Carrying Value | e | FairValue | (Decrease) | BJ/AC.V. | )/Accretion Items Exposure Entity end (b)

Written Options - Income Generation - Call Options and Warrants

Apple Inc Stocks D1......... | Equity. | Exchange .01/04/2016 (IR [C1)) [FSUUTRURUTI ISR [
International Business Mach. Stocks D1.........| Equity. | Exchange .01/04/2016 ((GISHD] [PPSR SRR I
L-3 Communication Stocks D1......... | Equity. | Exchange .01/04/2016 (VAVE LY (PSRN [T N
Microsoft Corp Stocks D1.........| Equity. | Exchange 01/0412016 | oo | vveriieeend [ e | e | v | e (0K YA) [FSRIINY IO [
Verizon Communication Stocks D1......... | Equity. [ Exchange .01/04/2016 ((7(0)] [PPSR ISR DO
Blackstone Group LP. Stocks D1.........| Equity. | Exchange 0110572016 | oo | cvrreennd 15 | | e | e | e (1,901) [ covverierreniisen | eeveneiseiceeeiisesienens | e
L-3 Communication: Stocks D1......... | Equity. | Exchange .01/05/2016 (V2 Z5.) ) (SO [ [
Apple Inc Stocks D1......... | Equity. | Exchange .01/05/2016 (KI:Y/74 ) [FSUTINN S [
Flowers Foods Inc. Stocks D1..........| Equity. | Exchange .01/06/2016 (V2CT(:)) [FSUINY [ [
Saint Jude Medical Stocks D1......... | Equity. | Exchange .01/06/2016 .15 (KIS [T [T N
Apple Inc Stocks D1.........| Equity. | Exchange .01/06/2016 8 (3444) [ oo | e | e
Blackstone Group LP Stocks D1......... | Equity. [ Exchange .01/07/2016 ST (FRRRRRRIRIRIIRRRRRIION SSSOSIRRSIOOIOY ISSSORRRRRRTROORN (DO (RICT)] [ ISURON DI
Apple Inc Stocks D1.........| Equity. | Exchange .01/07/2016 8 (3,564) [ covoorveerinriienes | e |
Blackstone Group LP Stocks D1......... | Equity. [ Exchange .01/11/2016 .15 (TN [T IR B
Microsoft Corp Stocks D1......... | Equity. | Exchange .01/11/2016 L2 (PSSP NSRRI ISURRRTORRISRRTS ISR ({07} ) [N [ [
Saint Jude Medical Stocks D1.........| Equity. | Exchange .01/11/2016 .15 (VA ) [FSURIT [SSOTRROR IO
International Business Mach Stocks D1......... | Equity. | Exchange .01/11/2016 3 (U440 [N IR B
L-3 Communication: Stocks D1.........| Equity. | Exchange .01/12/2016 5 (VA0 ) [FSURRIIN [T I
International Business Mach Stocks D1.........| Equity. | Exchange .01/12/2016 3 (1:755) ] [T ISR D
Microsoft Corp Stocks D1......... | Equity. | Exchange .01/13/2016 L3 [FSSOPSRUTPRORRPORR ISSVOPURURRRIOUOTRUT ISUUUROOPURROPPURPPR ISUOOPRROOOR o P I 4 4 [FSSTRSSSOIUOPITURN [OOSR VOO
Microsoft Corp Stocks D1.........| Equity. | Exchange .01/13/2016 5 | e | e | e | e 1,808) [ oo [ e [ e
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .01/13/2016 25 e | e | e | e 1,081) | s e |
Disney Walt Company Stocks D1.........| Equity. | Exchange .01/15/2016 L3 (VORI [FURRRRRRRRTN [SOUPRPRRRRRRORR ISPRRPPRRUOR ([ 4 172 N ISR [SURSUORRRRRR [
L-3 Communication Stocks D1.........| Equity. [ Exchange .01/15/2016 5 [ o | s [ i [ v 2,336) | e [ s | e
Alphabet Inc CL A Stocks D1.........| Equity. | Exchange .01/15/2016 2 | e | e e | ennenn(8,870) | s | e |
Xerox Corp. Stocks D1......... | Equity. | Exchange .01/15/2016 P2 T [FSOTIURTRTIUNY [FOPIURPIIRIRN [SSRPSSORRRPORRRPOR) ISSPRROPOR (< 7L< ) ISRRRRSIRROROR VTSRO IS
Apple Inc Stocks D1......... | Equity. | Exchange .01/19/2016 8 | o | e [ oo | e 2,740) | s | e | e
Microsoft Corp Stocks D1.........| Equity. | Exchange .01/20/2016 L [FSURTTURSTPURRPPIOR ISSRTOOURRTIOORTIORY INFURSVRPSPORRPOROPS ISVOPPPROOPON o P k54 N [FSSTUSIOROITITY [SSOPIORRRIRRITO VPPN
Flowers Foods Inc. Stocks D1......... | Equity. | Exchange .01/20/2016 20 | ceerreeenervenninnn | e | s | e 2,048) | e | e | s
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .01/20/2016 25 e | e Lo | e (L271) | s | e | e
Disney Walt Company. Stocks D1......... | Equity. | Exchange .01/20/2016 (3 [FSSRTRRRIO NSRRI INSSRSPURRPPRRRS ISSSRRROORN 1 £ | I ST (SOOI OO
Apple Inc Stocks D1.........| Equity. | Exchange .01/20/2016 8 | o | e [ e | i QTAT) | e | v [ e
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .01/22/2016 25 e | e Lo | ennd2,158) | e | i | e
Disney Walt Company. Stocks D1......... | Equity. | Exchange .01/22/2016 L3 [FSSOTRRUTPRRPIRN [SSUOPIRURRTIORTIOR ISURROPPRRRPPOPPN ISSRRPRRURON o o1 o) J ISSTRNSIURPIIIRRN [OOSR OO
JM Smuckers Co. Stocks D1.........| Equity. | Exchange .01/22/2016 5 | e | e | e | e 1,266) [ oo [ e [
Saint Jude Medical Stocks D1......... | Equity. | Exchange .01/22/2016 25 e | e | e | e 2456) | v | s | e
International Business Mach Stocks D1.........| Equity. | Exchange .01/26/2016 KT [FUURR [FURURRRRRRRRTN [SOUPRPRRRRRRORR ISPRPPRRUOR (01 23 N SRR USRS [
Verizon Communication: Stocks D1.........| Equity. [ Exchange .01/26/2016 A0 s | e | e [ e { 1,208) [ o | s | e
Microsoft Corp Stocks D1.........| Equity. | Exchange .01/27/2016 5 | e | v Lo | e (1,031) | oo | e | o
Saint Jude Medical Stocks D1.........| Equity. | Exchange .01/27/2016 25 e [ e L | ieen2,522) | e | e | e
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .01/28/2016 A5 e | s [ | i (A21) | i | e | e
Disney Walt Company Stocks D1.........| Equity. | Exchange .01/28/2016 (3 [FUUUUITUTIRN [FUUUSTUOPUURPRURPRURN [SOOPUURPRORTRUPPOURRPRl IDPURPPoovont (4 I | FUUUOTEURUPIUUPRURPOURN [BVEUOPIUORRRRPRPROOPIORR OO
Apple Inc Stocks D1......... | Equity. | Exchange .01/29/2016 R [SURRUOURIOIIORTY [FOPPOPPOPIOOORORION [URPORPPPORPOOROORN BPPPOORORON 122v.1s1:) N [FSSORIOPIOIOORORIOOY [SSOOPRORPOPORIRRORTPRTOT (SO
Alphabet Inc CL A Stocks D1.........| Equity. | Exchange .02/01/2016 2 | e | e e | eeennne(16,200) | oo | e | o
L-3 Communication Stocks D1.........| Equity. [ Exchange .02/01/2016 5 [ o | s [ e [ 8197 | e [ s | e
JM Smuckers Co. Stocks D1......... | Equity. | Exchange .02/01/2016 5 | s | e | e | errrrnnennn(2,966) [ oo [ e [ e
Saint Jude Medical Stocks D1.........| Equity. | Exchange .02/01/2016 15 ] e | e | e [ 2183 [ | [ e
Alphabet Inc CL A Stocks D1......... | Equity. | Exchange .02/02/2016 2 | e | e | e | e 22,078) | oo | e | e
Apple Inc. Stocks D1.........| Equity. | Exchange .02/02/2016 K< J5 [SUSUURRRRORRRTN ISP [SOUURPRRORRRRRRORR [DURPRPON (A 7: N ISR IR (SO
Disney Walt Company. Stocks D1.........| Equity. | Exchange .02/02/2016 5 | s | everererrrsneinennnens | v | e 1,016) | oo | v | e
Boeing Corp. Stocks D1.........| Equity. | Exchange .02/03/2016 3 e | e e | e (1017) | s | e | o
Microsoft Corp Stocks D1.........| Equity. | Exchange .02/03/2016 5 | i [ e e | (A9 | s | e | o
International Business Mach Stocks D1......... | Equity. | Exchange .02/04/2016 KT [FSSSPSRUTPIRRPORR ISSVOPURURPRIUUROTIUN ISUUUPOPPURROPPURPPR ISUOOPRRUOOR o 11 o) N ISUTRNSOIORRPITURRN [SOOOTURROIRRPRRRRROTRN VOO
Alphabet Inc CL A Stocks D1.........| Equity. | Exchange .02/04/2016 2 | o | e | e | orenen(18,938) [ oo [ e [ e
Blackstone Group LP. Stocks Dl Equity. [ Exchange i .02/05/2016 15 ] e e Lo | evieereecd2,546) | e Lo o
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19 20 21 22 23
Prior Year(s) | Current Year Adjustment Effectivenes
Schedul | Type(s Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign| ~ Current | to Carrying Credit sat

el )of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of |  Inception

Description of ltems(s) Hedged, Used for | Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of|f ~ Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential | Reference| and at Year-

Description Income Generation or Replicated Identifier| (a) or Central Clearinghouse Date Expiration | Contracts Amount (Paid) Paid Paid Income Carrying Value | e | FairValue | (Decrease) | BJ/AC.V. | )/Accretion Items Exposure Entity end (b)
Microsoft Corp Stocks D1.........| Equity. | Exchange .02/05/2016 5 | e | e Lo | e (1,700) | oo | e | o
L-3 Communication Stocks D1.........| Equity. [ Exchange .02/05/2016 5 [ o | s [ i [ v {056) | e [ s |
Alphabet Inc CL A Stocks D1......... | Equity. | Exchange .02/05/2016 2 | e | e | e | el 16452) | s | v | e
JM Smuckers Co. Stocks D1.........| Equity. | Exchange .02/05/2016 5 (A4 oo | e | e
Saint Jude Medical Stocks D1......... | Equity. | Exchange .02/05/2016 .15 (TS [T [T N
Boeing Corp. Stocks D1.........| Equity. | Exchange .02/08/2016 3 i | s e | e (1,505) | v | e |
Alphabet Inc CL A Stocks D1......... | Equity. [ Exchange .02/08/2016 2 [ e | i [ e [ e 15,868) | covveverrrereeeerreeeees [ ernnnnennnmnnnnnmnmnennnnnnes | e
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .02/08/2016 15 ] e [ L e | e 2,021) | e | e |
Disney Walt Company. Stocks D1.........| Equity. | Exchange .02/08/2016 5 | e | e | e | o109 e [ e [ e
Disney Walt Company. Stocks D1......... | Equity. | Exchange .02/10/2016 5 | rnennenrenienns | e | v | e (1,246) | oo | v | e
International Business Mach. Stocks D1.........| Equity. | Exchange .02/10/2016 KT [FUUTRRIOINN [FUUUSTUOPURPRURPIURN [SOOPRURPRURTRUPRRURRPR IDPRRRPPROOR (4 Y44 N ISURGTIRPIUUPRRRRPOURN [BVEURTURRRURPRRROOPIONS OO
Boeing Corp. Stocks D1......... | Equity. | Exchange .02/11/2016 K [FSSSTTIRURPIO NSRRI INRSRPPURRPPRPRS ISSSRPRRORON 227y I3 | ISSTOIRRTITIRN (SOOI OO
Boeing Corp. Stocks D1.........| Equity. | Exchange .02/11/2016 3 e | e e | e (1,783) | s | e | o
Disney Walt Company. Stocks D1......... | Equity. | Exchange .02/11/2016 B e | e | e | e (893) e [ e [
Apple Inc Stocks D1.........| Equity. | Exchange .02/11/2016 8 | oo | e | e | e (2436) | e | s [ e
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .02/11/2016 15 e | s | e [ (1,584) | i | v | e
Honeywell Intl Inc Stocks D1......... | Equity. | Exchange .02/16/2016 10 e | e [ [ ernned(5,188) [ e | s [ e
Apache Corp. Stocks D1.........| Equity. | Exchange .02/17/2016 3 e | e e | e (898) | s | e |
Johnson & Johnson Stocks D1.........| Equity. [ Exchange .02/17/2016 5 [ o | s [ e [ v 1,020) | e [ s | e
Apache Corp. Stocks D1.........| Equity. | Exchange .02/19/2016 3 e | e e | e (B18) | s | s |
Blackstone Group LP Stocks D1.........| Equity. [ Exchange .02/22/2016 15 i | s [ s [ e 3,283) | e s |
Disney Walt Company. Stocks D1......... | Equity. | Exchange 02/22/2016 L2 [FSSUOURIUTPIRPION ISSUOPOSURRNORTIOR INSSRRPPRRRPPORPS ISSSRPRRURON 22t 4 SSSTRRSITITOTN [OOSR OO
Disney Walt Company Stocks D1.........| Equity. | Exchange .02/22/2016 3 e | e e | (1,980 | oo | e | e
Microsoft Corp. Stocks D1......... | Equity. | Exchange 02/25/2016 L FUUROURRURPPPPPONS IFNRIPIPPSPOOOOY IVPPOORRRROPORPPOIOONR ISVOPPPOPOOON (1023 {+) i INSORRTROPSTPIRIOORN IFRORRPPTTRROROR OO
International Business Mach Stocks D1.........| Equity. | Exchange .02/25/2016 3 i | e e | eneenn(3,224) | | e |
Apple Inc Stocks D1......... | Equity. | Exchange .02/25/2016 LT [FSUTRRSSIRIR [FSTURRRPIRRIORRN (SSSPRPPIURRRURRRRPRIR) IDSPRRPPPOR (- 1. I ISNURSRSSIRSTRROTN (ST IS
Xerox Corp. Stocks D1.........| Equity. | Exchange .02/25/2016 25 | oo | s | | e (715 e | e | e
Saint Jude Medical Stocks D1.........| Equity. | Exchange .02/25/2016 15 ] e | s | e [ (4091 | i | e [ e

Boeing Corp. Stocks D1......... | Equity. | Exchange .02/26/2016 3 (3,224) [ coove | crvvrrnnn (4,050)

Verizon Communication Stocks D1.........| Equity. | Exchange .02/26/2016 20 e | e Lo | eeeend(2,000) | s | e | e
Johnson & Johnson. Stocks D1......... | Equity. | Exchange 02/29/2016 L FUUSOUNRURPPPPPONS INNRPPIPPSTOORROY ISPPOORRRRPRPPOTOONR ISVOPRPRPOOOR (1< .(0) i INSSURRRTRSRSSRIRROR ISRRPRPPPTTIRROROR) IO
Apple Inc Stocks D1.........| Equity. | Exchange .03/01/2016 8 | oo | e [ e | e (8996) | s | s [ e
L-3 Communication Stocks D1.........| Equity. [ Exchange .03/04/2016 5 [ o | s [ e [ el 128) | e [ s |
Xerox Corp. Stocks D1.........| Equity. | Exchange .03/04/2016 25 | e | s | | eennnn(1,202) | v | e | e
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .03/02/2016 25 e | e Lo | e 2,768) | s | s | e
Apache Corp Stocks D1......... | Equity. | Exchange .03/03/2016 3 | e | e | e | e (1,968) | o | s | e
Carlyle Group LP Stocks D1.........| Equity. | Exchange .03/03/2016 25 e | e Lo | e (1719) | s | s | e
Disney Walt Company. Stocks D1......... | Equity. | Exchange .03/03/2016 LT [FSUTURSSIRR [FSTURRIRRRIORRN (SSSPRPPOORRRURRRRPRIR) [DSPRRPPPOR (- L0 I ISNURSRSSORSIURROPN SISO IS
Honeywell Intl Inc Stocks D1.........| Equity. | Exchange .03/09/2016 A0 e | e | | eennnn(5,3868) | o | e | e
SPDR Gold Trust ETF. Stocks D1......... | Equity. [ Exchange .03/09/2016 7 [N ISPSIOIPPSIIIIOIPIOIOION (SUPPITPSPOPPPSPOPPRIPOT SSPSPSPOPON 12X 01 (1) ) ISSSSSRIRROROION (SISONISISIRISISRSRRIOT O
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .03/10/2016 A5 e | e [ e | reeend(3,208) | e | e | e
Microsoft Corp Stocks D1.........| Equity. | Exchange .03/10/2016 (S [FSURTTUSTPURPPORR ISSVRTORRRRTIOOPOTIOY INFURSVRPPPORRPORPRS ISVOPPPROOPOR o o1 D [FSSTURRRIORRIOOIRS [FSOPIORRSIROPOIO VPPN
L-3 Communication Stocks D1......... | Equity. | Exchange .03/10/2016 L [FUUROURUURPPPPPOOR IFNRRPOPPSPROROY ISPPOORRRRORPOOTOONR ISVOPPPOPOOOR C: 9 47t ) i INSONOTROPSTPIOIORRN ISOROPPPPTPIRROROR IO
International Business Mach. Stocks D1.........| Equity. | Exchange .03/17/2016 KT [FUURRI (SRR [SOUPRPRRRRRRRORR ISPRRPPRRUOR ¢ 1173 N (NSRRI [SURNORRROR (O
Flowers Foods Inc. Stocks D1.........| Equity. [ Exchange 03/18/2016 | ..oovvvevvververnnne | v 100 [ i | i [ v [ eevrreeeeo{10,828) | e [ s | o
Carlyle Group LP Stocks D1.........| Equity. | Exchange .03/21/2016 30 | s | e [ e | e (3449) | e | e | e
SPDR Gold Trust ETF. Stocks D1......... | Equity. [ Exchange .03/29/2016 RS0 FUUTRTROOOOTOIOTl (SRR R IS ¢.2xc 3 ) [SURISIRTIRIITIIROIOIT IR I
Xerox Corp. Stocks D1......... | Equity. | Exchange .03/29/2016 25 | oo | v [ v | e 1,.699) [ ovriiiisrrciennne | v | oo
Honeywell Intl Inc Stocks D1.........| Equity. | Exchange .03/29/2016 20 e | e Lo | eeed(6,088) | s | e | e
Microsoft Corp. Stocks D1......... | Equity. | Exchange .03/29/2016 L [FUUSUURUURPPPPPINS IFNPIPPSTIOOY ISPPOOPRRRPPPPPOTOONR ISVOPPPOPOOOR 0725 <) I INSSORRTRPRSTRIOIOURY ISOROPRRPRTPIRROROR OO
JM Smucker Co. Stocks D1.........| Equity. | Exchange .03/29/2016 L3 [FUURRRI [FUNURNRRRRRTN [SUPRPRRRRSRRORR IDPRRPPRRUOR (I < | I (SNSRI ISV [
Nike Inc. Stocks D1......... | Equity. | Exchange .03/30/2016 20 e | e Lo | enn(2,936) | s | e | e
Apple Inc Stocks D1.........| Equity. | Exchange .03/30/2016 8 | oo | e [ e | e (7,028) | s | v [ e
Apache Corp. Stocks D1.........| Equity. | Exchange .03/30/2016 3 e | e | s | (2,000 e [ [
Disney Walt Company. Stocks D1......... | Equity. | Exchange .04/05/2016 K< T [FSUTUURSIPRROR [FSTUNRPPIURRPIORRN (SSSPOPPRURRRRRRRRRPRIR) IDVPRRRPOR (- 1o () I ISSSRSRSSIRRTUOPN VSRRSO IS
Nike Inc. Stocks D1.........| Equity. | Exchange .04/05/2016 20 e L L | ied(2,976) | e | |
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19 20 21 22 23
Prior Year(s) | Current Year Adjustment Effectivenes
Schedul | Type(s Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign| ~ Current | to Carrying Credit sat

el )of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of |  Inception

Description of ltems(s) Hedged, Used for | Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of|f ~ Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential | Reference| and at Year-

Description Income Generation or Replicated Identifier| (a) or Central Clearinghouse Date Expiration | Contracts Amount (Paid) Paid Paid Income Carrying Value | e | FairValue | (Decrease) | BJ/AC.V. | )/Accretion Items Exposure Entity end (b)
JM Smucker Co. Stocks D1.........| Equity. | Exchange .04/06/2016 3 (Q-£:) ) [FSUURIRRIRII [SSORORIRROT IO
Saint Jude Medical Stocks D1......... | Equity. | Exchange .04/14/2016 S | (CZ5 D) Y ISR D
Nike Inc. Stocks D1......... | Equity. | Exchange .04/15/2016 .10 (RJCISTC) N [T [T [N
Apple Inc. Stocks D1.........| Equity. | Exchange .04/19/2016 8 ((CHY£:) ) [PPSR [SSOPIRIRRTRROR IO
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .04/21/2016 .15 (KIE-TAY [T [T NN
International Business Mach Stocks D1.........| Equity. | Exchange .04/20/2016 3 e | e e | e (815) | s | e |
Disney Walt Company. Stocks D1......... | Equity. | Exchange .04/20/2016 £ [FSUTRRRSSIRR [FSTURRRORRIORRN (SSSPPPROURRRURRRPRIR) IDSPRRRPON (-3 £ ¢ I ISSURSISSORIRRRRPN VSRRSO IS
Alphabet Inc CL A Stocks D1.........| Equity. | Exchange .04/22/2016 2 | e | e e | eeennene(18,300) | oo | e | o
Apple Inc Stocks D1.........| Equity. | Exchange .04/25/2016 8 | e [ e [ | ineed(6,652) | e | e |
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .04/29/2016 20 | e | e | e | e 2,616) | s | | e
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .05/06/2016 15 ] e | s | e [ (2881) | i | [ e
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .05/09/2016 P [FUOTIUTRPIORY [FOFRURPIRIRN [SSPRPSSURRRPPRRRPOR) ISSPRROOON 02,4 [ ISNSRSSIRRTORROR SISO IS
Apple Inc Stocks D1.........| Equity. | Exchange .05/10/2016 8 | oo | e [ e | orennn(2,220) | e | s | e
Microsoft Corp Stocks D1......... | Equity. | Exchange .05/10/2016 5 | e | e e | erinnnnnn(986) | v | e |
JM Smucker Co. Stocks D1.........| Equity. | Exchange .05/10/2016 8 | oo | e [ e | e (2828) | e | e [ s
Apple Inc Stocks D1.........| Equity. | Exchange .05/12/2016 8 | e [ e [ | e 2,260) | o | e |
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .05/13/2016 20 | ceernreenenrenninnn | e | e | e 2,898) | o | s | s
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .05/13/2016 25 e | e Lo | e QT | s | e | e
Nike Inc. Stocks D1......... | Equity. | Exchange .05/13/2016 20 e | Lo | ennd(3,848) | e | s | e
Disney Walt Company Stocks D1.........| Equity. | Exchange .05/16/2016 8 (3,892) [ cvvvorvvrrirneiinnes | e |
Apple Inc Stocks D1......... | Equity. | Exchange .05/16/2016 8 (ICIT6) ) [FTTTINN N
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .05/19/2016 A5 e | e [ | e (2,208) | e | e | e
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .05/19/2016 20 | oo | e | e | e (2.983) | e | e | e
Disney Walt Company. Stocks D1......... | Equity. | Exchange .05/19/2016 R (SOOI [FOPPOPPOPIOORPOION [URPRRPPPPRPUORROPR PPROORORN (o £ 0) N (SSSROPPOPIOIOOROROOY [SSOOPRORPSPORIRRRPRTOR [N
JM Smucker Co. Stocks D1.........| Equity. | Exchange .05/19/2016 8 | oo | e [ e | orrnnnd(3,380) | e | s [ e
Verizon Communication: Stocks D1.........| Equity. [ Exchange .05/20/2016 25 [ oo | i [ o [ o 2,869) | e [ s |
Microsoft Corp Stocks D1.........| Equity. | Exchange .05/23/2016 5 | e | e e | (1491 | s | i | o
SPDR Gold Trust ETF. Stocks D1......... | Equity. [ Exchange .05/24/2016 5 [ o | i [ e [ (2510 | e [ i | e
Apple Inc Stocks D1......... | Equity. | Exchange .05/24/12016 K< T [FSUTRRRSIPRIUR [FSTUNPPIURRSIORRN (SSSPPPPRURRTPURRRRPRIR) IDVPRRPPON (< 1,727 I ISSURSSSSURRTURPN IVSURSIRRPRORRRPTOORN IS
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .05/25/2016 KIT [SPUURRTN [NSURNPRRORRRN [SPONRPRRRRRPRRPOON [SUPRRRROPIN (- 1*'<) 1 ISR ISR (VOO
L-3 Communication Stocks D1......... | Equity. | Exchange .05/25/2016 L [FUUSOUNRUPPPPPPORS INNRRPIPIPPSTOORROY IVPPOORRRRPORPOOTOONR) ISVOPPPOPOOOR (< A +) i INURRTRPRSTRRRTOOR IVUPRPRTTIRROROR IO
Nike Inc. Stocks D1.........| Equity. | Exchange .05/26/2016 A0 e | e | | eennnn(3,826) | i | e | e
1BM Stocks D1......... | Equity. | Exchange .06/08/2016 B e | e | s | e 1,808) [ oo [ e [ e
JM Smucker Co. Stocks D1.........| Equity. | Exchange .06/09/2016 8 | oo | e [ e | e (T128) s | v | e
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .06/10/2016 KIT [SUPUURRRTN [NSURNPRRORRON [SPONRRRRRRRRRRRN [SURPPRROPIN (- X 7.2 1 INSSSURSRRIRN IR (VOO
Verizon Communication: Stocks D1......... | Equity. | Exchange .06/10/2016 25 | coeereeenerreni | s | s | 321 | e | e | e
Apple Inc. Stocks D1.........| Equity. | Exchange .06/13/2016 8 | oo | e | e | e (5,844) | e | s | e
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .06/14/2016 KIT [FUSTIURRRIORY [FOFRORPRRIRY [SSPRPSPORRRPORRRPOR) ISSPRRRPON (< 1<) I ISNSRSIURROROR VTSI IS
Xerox Corp. Stocks D1.........| Equity. | Exchange .06/15/2016 B0 ] e [ L | e 2313) | e | e |
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .06/16/2016 KITN [FUOTIURRORY [FOFRURIRIRN [SRPSTORRPPRRRRTOR) ISSPRRRTON (> - 7.22) I ISSUNSSIURRIROR ST IS
IBM Stocks D1......... | Equity. | Exchange .06/16/2016 3 s | e | e | ernrinennn(2,018) | v [ e [
Nike Inc. Stocks D1.........| Equity. | Exchange .06/16/2016 20 e | e Lo | eeed(3,858) | s | e | e
Apple Inc Stocks D1......... | Equity. | Exchange .06/16/2016 R 1 [SURRORRIOIIORTY [FOPPOPPOPIOORPRION [URPRRPPPPRPOORROOPN PPPOORURN (X' - 3 N (ESSOVOPIPIIURORORY [SSOOPRORPSPORRRRRRTPRTOO [N
Apple Inc. Stocks D1.........| Equity. | Exchange .06/23/2016 B | oo | oo [ e | cenrreenniee(8,674) | e | e | e
Honeywell Intl. Stocks D1......... | Equity. | Exchange .06/27/2016 230 e | e Lo | ennd6,798) | s | s | e
IBM Stocks D1.........| Equity. | Exchange .06/27/2016 3 e | e e | ennenn(2,105) | | s |
Apple Inc Stocks D1......... | Equity. | Exchange .06/27/2016 £ [FSUTRRSIRIOR [FSTURORIRRIORRN (SSSPRPTRRRRURRRRPRIR) IDSPRRRPON (s 1.4 <) I ISSURSIRSSURIRRRROPS SISO IS
Alphabet Inc CL A Stocks D1......... | Equity. | Exchange .06/27/12016 2 | s | e | e | e (12,988) oo [ e [ e
Carlyle Group LP Stocks D1.........| Equity. | Exchange .06/28/2016 B | e | s | e [ nd(5,755) [ i | e [ e
Disney Walt Company. Stocks D1......... | Equity. | Exchange .06/28/2016 R (SRRSO [FOPPOPPPPOOORORION [URPRRPPPORPOORROOPR BPPPOORORN | I 51c) N [SSSROPIORTOIOORORRORY [SSOOPRORPOPORIRRRRRPPRTOT (BN
Blackstone Group LP. Stocks D1.........| Equity. | Exchange .07/06/2016 KIJ [OOSR [SURNRRRRRRRRRRRRRY [SRRPPRRRRPRN (- 272 & ) 1 ISRl IR (SOOI
Conocophillips. Stocks D1......... | Equity. | Exchange .07/14/2016 P2 T [FSOTIURTRIIONY [FOPRORIRIRN [SSRPSPORRRPTRRRRPOR) ISSPRRORON (5 9 (1) I ISNSSIROROR ST IS
Disney Walt Company Stocks D1.........| Equity. | Exchange .07/14/2016 8 | oo | e | e | e (BA04) | s | s [ e
Honeywell Intl. Stocks D1.........| Equity. | Exchange .07/14/2016 20 e | e Lo | eennnd(5,258) | e | e | e
Microsoft Corp Stocks D1......... | Equity. | Exchange .07/14/12016 L2 [FSSOUSIUTPIRPINR [SSUOPOUURRRORTIOR ISUSROPPURRPPOPPR ISSSOPRRUOOR o P I | [SSSTEROIORTITORN [OOSR OO
Nike Inc. Stocks D1.........| Equity. | Exchange .07/14/2016 20 e L L | ied(4,208) | e | | e
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19 20 21 22 23
Prior Year(s) | Current Year Adjustment Effectivenes
Schedul | Type(s Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign| ~ Current | to Carrying Credit sat
el )of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of |  Inception
Description of ltems(s) Hedged, Used for | Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of|f ~ Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential | Reference| and at Year-
Description Income Generation or Replicated Identifier| (a) or Central Clearinghouse Date Expiration | Contracts Amount (Paid) Paid Paid Income Carrying Value | e | FairValue | (Decrease) | BJ/AC.V. | )/Accretion Items Exposure Entity end (b)
Verizon Communicatn Stocks D1.........| Equity. | Exchange .07/18/2016 25 | oo | s | | eiennnn(8,070) | oo | e | e
IBM Stocks D1.........| Equity. | Exchange .07/19/2016 B e | e | e | e 2,399) e [ e [
Blackstone Group LP. Stocks D1......... | Equity. | Exchange .07/22/2016 35 | e | e | e | eerreeennnd(6,190) | e | e | e
Disney Walt Company Stocks D1.........| Equity. | Exchange .07/22/2016 8 | oo | e | e | e (8 180) | e | s [ e
Conocophillips. Stocks D1......... | Equity. | Exchange .07/25/2016 P T FUUURRRRIPPOPIOON [SURROPPOPIOIRION ISVPOSIRPPOOPOOIOON) ISVOPPPOPOOON 1 o6 (1) i INSURRRRIRPSSTPIONORTN ISUONOPRPPRTTIRROROR BN
Flowers Foods Inc Stocks D1.........| Equity. | Exchange 0712612016 | ..o | e 100 | e | e | e | eviennenn(8,595) | oo | e | e
Apple Inc Stocks D1......... | Equity. | Exchange .07/27/2016 £ [FSUTRRSSIRIR [FSTURORORRIORRN (SSSPRPROORRRURRRPRIR) IDSPRRRRPON (< 1 (0 I ISSURSRSSORRRRRS ISP IS
Nike Inc. Stocks D1.........| Equity. | Exchange .07/28/2016 A0 e | e | | eennnnd(3518) | e | e | e
Disney Walt Company. Stocks D1.........| Equity. | Exchange .08/02/2016 8 | e [ e [ | eineend3,972) | s | s |
Flowers Foods Inc. Stocks D1......... | Equity. | Exchange .08/02/2016 | ...cooovveecrnne | v RLVIVIR [FUURRRRRPPIORRN [SSOPPPOIPPOOTOOON (UROPPPOPTOIORRS [FOPPPOPOOR 125X 1) N [FSSUSOSPOPIOIRURORN [SSORRPRPTIOIOROROTTOO [
Alphabet Inc CL A. Stocks D1.........| Equity. | Exchange .08/03/2016 2 (18,640)
Microsoft Corp Stocks D1......... | Equity. [ Exchange .08/03/2016 5 . 1,165)
Carlyle Group LP Stocks D1.........| Equity. | Exchange .08/03/2016 )| o | s | e
Honeywell Intl Inc Stocks D1......... | Equity. | Exchange .08/03/2016 . ) [T ISR B
SPDR Gold Trust ETF Stocks D1.........| Equity. | Exchange .08/03/2016 5 )} [T ISR [DVPON
Chesapeake Lodging Stocks D1.........| Equity. | Exchange .08/03/2016 50 3 [T ISR N
Verizon Stocks D1......... | Equity. | Exchange .08/19/2016 25 )| oo | e (7,720) | e (6,525)
L-3 Communication: Stocks D1.........| Equity. | Exchange .08/29/2016 5 )1 [FSSUESUOTUTN IUORRURTRRROROPROR [DVOONE
Apache Corp. Stocks D1......... | Equity. | Exchange .08/31/2016 3 3 [T ISR B
Systamic corp. Stocks D1.........| Equity. | Exchange .08/31/2016 20 (2,796) (2,796) | ..... (3,920)
SPDR Gold Trust ETF. Stocks D1......... | Equity. | Exchange .08/31/2016 5 (P21<T0) ) (USRS [N [
JM Smuckers Co. Stocks D1......... | Equity. | Exchange .08/31/12016 K (G121 ) (SOOI S [
SPDR Gold Trust ETF. Stocks D1......... | Equity. [ Exchange .09/06/2016 5 (2,576) (2,576) ..... ..(1,770)
Disney Walt Company. Stocks D1......... | Equity. | Exchange .09/07/2016 8 (3,468) (3,468) | ..... (2,880)
Apple Inc Stocks D1.........| Equity. | Exchange .09/13/2016 8 (6,236) [ cvvvovvverereriinnes | e |
Blackstone Group LP Stocks D1......... | Equity. | Exchange .09/14/2016 K12 [N ISSSIRIOOIIIIIIRIIITY [SSRROIIIN ISR (CT 4D [ I (CTADY [ [ (4,025)
Apple Inc Stocks D1.........| Equity. | Exchange .09/15/2016 8 | o | e | e | e (UF72:) ) [FSUURIRIT [SSOTROT IOO
JM Smuckers Co. Stocks D1.........| Equity. | Exchange .09/16/2016 .13 (EJC015) ) [T T B
Apache Corp. Stocks D1......... | Equity. | Exchange .09/19/2016 TN [FSSSPIRRTURTINN NSRRI ISURRSORRISROTS ISR ({1074 ) [PSUURRTI ISR [
Flowers Foods Inc Stocks D1.........| Equity. | Exchange .09/20/2016 | ...cvvoovreerens | e 100 (8,088) (8,088)[ ..... ....(4,000)
1BM Stocks D1.........| Equity. [ Exchange .09/21/2016 3 (CZ D] [FSRONITY I I
Honeywell Intl Inc Stocks D1.........| Equity. | Exchange .09/26/2016 .10 (3,436) [ cvvvovvvverireriinnes | e | e
Microsoft Corp Stocks D1......... | Equity. [ Exchange .09/26/2016 .10 (3,196) (3,196) | ..... (3,540)
Apple Inc. Stocks D1.........| Equity. | Exchange .09/26/2016 8 (8,268) (8,268)[ ..... (8,096)
JM Smuckers Co. Stocks D1.........| Equity. | Exchange .09/27/2016 .13 (6,357) (6,357) ....
Apache Corp Stocks D1......... | Equity. | Exchange .09/28/2016 KN UPRRURIPPIIIN INRRPTIITRRON IVSRRSTIORRS DV (RIRE- D [P (RN (1,181 | ....
Apache Corp. Stocks D1.........| Equity. | Exchange .09/29/2016 3 (2,318) (2,318)
Conocophillips Stocks D1......... | Equity. [ Exchange .09/29/2016 P25 J [FSSTUURTIIOR [FOPIORRRIIIINE [PIROT ISR (07X P10) |} [FSURRRRIRY [N (4,921)
1BM Stocks Dl Equity. | Exchange .09/29/2016 S o )i i | s (1,116) (1,116)
0649999. Total-Written Options-Income Generation-Call Options and Warrants 0. (776,840) 0 (79,559) 0 0 0 0 0 XXX XXX
Written Options - Income Generation - Put Options
[ Apple Inc [ | | - [ | I (P P I O P R P .
0659999. Total-Written Options-Income Generation-Put Option: 0 0 0 0 [XXX] 0 0 0 0 0 0 XXX XXX
Written Options - Income Generation - Caps
| Alphabet Inc CL A | | - [ | Y D O P T T T e e -,
0669999. Total-Written Options-Income Generation-Caps 0 0 0 0 XX 0 0 0 0 0 0 XXX XXX
0709999. Total-Written Options-Income Generation 0].... (776,840) 0 (79,559) IXXX] ........ (76,727) 0 0 0 0 0 XXX XXX
0789999. Total-Written Options-Call Options and Warrants 0].... (776,840) 0 (79,559) IXXX] ........ (76,727) 0 0 0 0 0 XXX XXX
0799999. Total-Written Options-Put Options. 0 0 0 0 |XXX} 0 0 0 0 0 0 XXX XXX
0809999. Total-Written Options-Caps. 0 0 0 0 XXX 0 0 0 0 0 0 XXX XXX
0849999. Total-Written Option: 0 ... (776.840) 0 (79,559) [XXX] ....... (76,727) 0 0 0 0 0 XXX XXX
1429999. Total-Income Generation 0 ... (776.840) 0 (79,559) [XXX] ....... (76,727) 0 0 0 0 0 XXX XXX
1449999. TOTAL 0 ... (776,840) | ... (U I (79,559) [XXA| ........ (76,727) 0 0 0 0 0 XXX XXX




Statement for September 30, 2016 of the FlRST SURETY CORPORATION
SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

¥'9030

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23
Prior Year(s) | Current Year Adjustment Effectivenes
Schedul | Type(s Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign| ~ Current | to Carrying Credit sat
el )of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of |  Inception
Description of ltems(s) Hedged, Used for | Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of|f ~ Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential | Reference| and at Year-
Description Income Generation or Replicated Identifier] (a or Central_Clearinghouse Date Expiration | Contracts| _Amount (Paid) Paid Paid Income Carrying Value | e | FairValue | (Decrease) | BJ/A.C.V. | )/Accretion ltems Exposure Entity end (b
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION
SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of the Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 Highly Effective Hedges 18 19 20 21 22
15 16 17
Change in Change in
Variation Margin Variation Hedge
Gain (Loss) Cumulative | Margin Gain Effectiveness
Description of ltem(s) Hedged, | Schedule| Type(s) Date of Cumulative Deferred Used to Adjust Variation (Loss) at Inception

Ticker | Number of | Notional Used for Income Generation or | / Exhibit | of Risk(s)| Maturity or Trade Transaction | Reporting Book/Adjusted Variation Variation | Basis of Hedged | Margin for All | Recognized in Potential and at Year- | Value of One
Symbol | Contracts | Amount Description Replicated Identifier (a) Expiration Exchange Date Price Date Price Fair Value Carrying Value Margin Margin Item Other Hedges | Current Year Exposure end (b) (1) Point

NONE
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

SCHEDULE DB - PART D - SECTION 1

2 3 4 Book Adjusted Carrying Value Fair Value 11 12
5 6 7 8 9 10
Credit
Master Support Contracts with Contracts with
Agreement Annex Fair Value of Acceptable Book/Adjusted Carrying Book/Adjusted Carrying Exposure Net Contracts with Contracts with Exposure Net Potential Off-Balance
Description of Exchange, Counterparty or Central Clearinghouse (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Fair Value > 0 Fair Value < 0 of Collateral Exposure Sheet Exposure
Exch Traded Derivatives
0199999. Aggregate Sum of Exchange Traded XXX XXX XXX . (79,559) | . (76,727)
0999999. Gross Totals........ccoowrverernce: 0 0 [ (79,559) | . 76,727) | o | i |
1. Offset PEr SSAP NO. B4.......viiitiice itttk ettt sttt s s aeteb st s bbb st enneaens | eans .
2. Net after right of offset per SSAP NO. B4.........c.coovuiiiiiiisiiiiiiistiss s e 0 (79,559)




Statement for September 30, 2016 of the FlRST SU RETY CORPORAT'ON

Sch.DB -Pt.D-Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE09, QE10, QE11



Statement for September 30, 2016 of e FIRST SURETY CORPORATION
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During Accrued at Current
Depository Code Rate of Interest]  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Poca Valley Bank. Walton, WV, 122,862 15,103 125,187 | XXX
Poca Valley Bank Walton, WV. 11,116 1,116 1,086 [ XXX
Poca Valley Bank Walton, WV. 205,386 213,886 226,237 | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 339,363 230,105 352,509 | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 339,363 230,105 352,509 | XXX
0599999. Total Cash, XXX XXX 0 0 339,363 230,105 352,509 [ XXX

QE12
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Statement for September 30, 2016 of the FlRST SURETY CORPORATION
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1

2 3 4 5
Description

6
Code Date Acquired Rate of Interest Maturity Date

7
Book/Adjusted Carrying Value

Amount of Interest Due & Accrued

8

Amount Received During Year

NONE
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